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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF
HONG KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and
mid-sized companies to which a higher investment risk may be attached
than other companies listed on the Stock Exchange. Prospective investors
should be aware of the potential risks of investing in such companies and

should make the decision to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized
companies, there is a risk that securities traded on GEM may be more
susceptible to high market volatility than securities traded on the Main
Board and no assurance is given that there will be a liquid market in the

securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no
responsibility for the contents of this report, make no representation as to its
accuracy or completeness and expressly disclaim any liability whatsoever for
any loss howsoever arising from or in reliance upon the whole or any part of

the contents of this report.

This report, for which the directors (the 'Directors”) of Jia Group Holdings
Limited (the "Company”) collectively and individually accept full responsibility,
includes particulars given in compliance with the Rules Governing the Listing of
Securtties on GEM of the Stock Exchange (the “GEM Listing Rules”) for the
purpose of giving information with regard to the Company and its subsidiaries
(collectively, the “Group”). The Directors, having made all reasonable
enquiries, confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the

omission of which would make any statement herein or this report misleading.
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FINANCIAL HIGHLIGHTS
MBERE

HIGHLIGHTS E
Three Months Ended 31 March
HE3A31BIL=M@EA

2020 2019 Change

HK$’000 HK$'000
Fib7 7T 2

(unaudited) (unaudited)

(REER) (REER)
Revenue WA 45,629 55948 (10,319)
Loss for the period BNEE (12,459) (1,346) I3
Loss per share (HK Cents) BREECEI) (1.45) (0.16) 129

The Group recorded an unaudited revenue of approximately
HK$45.6 million for the three months ended 31 March 2020,
representing a decrease of approximately 18.4% as compared with

that for the corresponding period in 2019.

The Group's unaudited loss was approximately HK$12.5 million for
the three months ended 31 March 2020, representing an increase
of approximately HK$11.2 million or approximately 825.6% as
compared with a loss of approximately HK$1.3 million for the
corresponding period in 2019. The increase in the loss was mainly
due to (i) the decrease in revenue due to the outbreak of the novel
coronavirus epidemic (COVID-19) and the anti-epidemic measures
implemented which had reduced the number of customers in visiting
our restaurants; (i) the increase in property rental and related
expenses, which was offset by (i) the decrease in raw materials and
consumables used; (i) the decrease in advertising and promotion

expenses; and (iii) the decrease in other operating expenses.

The Board does not recommend the payment of dividend for the
three months ended 3| March 2020.
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UNAUDITED CONDENSED CONSOLIDATED FIRST QUARTERLY RESULTS
ARERBPREE-FTEXE

For the three months ended 31 March 2020
BZ00F3A31AE=(EA

The board of Directors (the “Board”) of the Company is pleased to announce
the unaudited condensed consolidated first quarterly results of the Group
for the three months ended 31 March 2020 together with the comparative

unaudited figures of the corresponding period in 2019, as follows:

ARREFE([EEG ) MASHEAEEEE
2020F3 A3 It = A REELEREEE—

T:

FREEFRERWOFRBACELLBH TN

UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF
COMPREHENSIVE INCOME
AEERERGREEERER

Three months ended 31 March
BZE3A31AL=MEA

2020 2019
Notes HK$’000 HK$'000
PitsE TR TET
(Unaudited) (Unaudited)
(REER) (REER)
Revenue WA 45,629 55948
Other income HWA 4 1,441 808
Other gains and losses Hip e KB 20 |
Raw materials and consumables used PR RIRL R AEM (11,401) (13,140)
Staff costs B IR (23,095) (21,996)
Depreciation e (8,887) (8812)
Property rentals and related expenses MERS LB (7,257) (3016)
Utility expenses AERX (1,867) (1,732)
Advertising and promotion expenses BEREERR (1,483) (2,396)
Other operating expenses HEitig ks (4,905) (5977)
Finance costs BLERA (581) (863)
Loss before taxation BRBATE R 5 (12,386) (1,175)
Income tax expense Pt 6 (73) (171
Loss and total comprehensive expense HAEEREERYEHE
for the period 7 (12,459) (1,346)
Loss and total comprehensive expense EEBRNEEREERS AR
for the period attributable to
— Owners of the Company -RDRHEEBA (12,459) (1,346)
— Non-controlling interests - JER R =
Loss per share BRER
Basic (HK cents) EARCGE) 8 (1.45) (0.16)

JIA GROUP HOLDINGS LIMITED

EREEERDE



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

AEEGERGEEBEDR

For the three months ended 31 March 2020
BE200F3A31HLE=MEA

Attributable to owners of the Company

ALAERNEE
Non-
Share Share Other  Accumulated controlling
capital premium reserve losses Total interests ~ Total equity
RE o RiveE  AbRE  ZHER gt kihEz  EReR
HKS000  HK§000  HK$000  HKFOO0  HKEO00  HK§000  HK$000
TRn  TEm TR TR TR TER  TAR
(Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited) ~ (Unaudited)
(hEEf) (REER) (REER) (RERN) (REEN) (REER) (REED)
At | January 2019 ROEIRIR 8600 73601 10326 (31,3%) 61,132 - 61,132
Loss and total comprehensive expense  SIREFERZERXAE
for the period - - - (1.346) (1.346) - (1.346)
At 31 March 2019 R09F3IA3IA 8600 73601 10326 (32,741) 59,786 - 59,786
At | January 2020 RUNFIAIB 8,600 73601 10326 (63352) 1,175 - 9,175
Loss and total comprehensive expense ~ BABER2ARXER
for the period - - - (12459) (12459) - (12:459)
At31 March 2020 R2020%F38318 8,600 73601 10,326 (75811) 16716 - 16716
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3



4

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGEREESMBERRME

For the three months ended 31 March 2020
BZ00F3A31AE=(EA

GENERAL

The Company was incorporated in the Cayman Islands and registered
as an exempted company with limited liability under the Cayman
Companies Law on 21 August 2015 and the Company's shares (the
“Shares’) were successfully listed on GEM of The Stock Exchange of
Hong Kong Limited (the “Stock Exchange”) on 8 February 2018 (the
"Listing Date"). Its immediate and ultimate holding company is Giant
Mind International Limited ("Giant Mind"), a company incorporated
in the British Virgin Islands (“BVI") and is controlled by Ms. Wong Pui
Yain. The address of the Company's registered office and principal
place of business are P.O. Box 1350, Clifton House, 75 Fort Street,
Grand Cayman KY1-1108, Cayman Islands and Office No.5 on 22nd
Floor, Universal Trade Centre, No.3 Arbuthnot Road, Central, Hong
Kong, respectively.

The principal activities of the Group are the operation of restaurants
and providing membership services for the Group's restaurants in

Hong Kong.

BASIS OF PRESENTATION AND PRESENTATION OF
THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS

The unaudited condensed consolidated financial information of
the Group for the three months ended 3| March 2020 has been
prepared in accordance with accounting policies conform with Hong
Kong Financial Reporting Standards ("HKFRS") issued by the Hong
Kong Institute of Certified Public Accountants ("HKICPA") applicable
to interim periods and the applicable disclosure provisions of the
GEM Listing Rules. However, the unaudited condensed consolidated
financial information does not contain sufficient information to
constitute an interim financial report as defined in HKFRSs. The
unaudited condensed consolidated financial information should be
read in conjunction with the consolidated financial statements of the
Group for the year ended 31 December 2019 included in the annual
report of the Company dated 26 March 2020, which have been
prepared in accordance with HKFRSs issued by the HKICPA.

The unaudited condensed consolidated financial statements have

been prepared on the historical cost basis.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

BASIS OF PRESENTATION AND PRESENTATION OF
THE UNAUDITED CONDENSED CONSOLIDATED
FINANCIAL STATEMENTS (CONTINUED)

The significant accounting policies that have been used in the
preparation of these unaudited condensed consolidated financial
information are consistent with those followed in the preparation of
the Group’s consolidated financial statements for the year ended 31
December 2019.

The Group has adopted and applied the following new standards,
amendments to standards and interpretations that have been issued
and effective for the accounting periods beginning on | January 2020.
The adoption of these new standards and amendments to standards

has no material impact on the Group's results and financial position.

AEEGERRSUBRRME

For the three months ended 31 March 2020
BE200F3A31HLE=MEA

AREGHAGEUBERERNE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGEREESMBERRME

For the three months ended 31 March 2020
BZ00F3A31AE=(EA

3.

REVENUE AND SEGMENTAL INFORMATION

@

Revenue

Revenue represents the amounts received and receivable
from restaurant operations including income from catering
services (net of discount), restaurant related sponsorship
income from third party suppliers for promotion of their
products in the Group's restaurants and membership fee
income from extemal customers for privileged services in
the Group's restaurants. The Group's revenue from external

customers based on their nature is detailed below:

3.

WAR D EBER

@)

KA

WA EEEENERREY
FR(BEERRBRAGR
) REFE=FHEFRE
SHEEEERSERTRE
ERBBHEHRARRES
REFRASBEEZZHE
RIERGBPN) - REEER
EPUEMRAIINREPHY
NG

Three months ended 3| March

BE3IA3IALZMEA

2020 2019
HK$’ 000 HK$'000
TR TET
(Unaudited) (Unaudited)
(REER) (RIEER)
Revenue recognised over time RERAERNBA

Catering services B 45,515 55,629
Sponsorship income BEMA = 200
Membership fee income BERA 114 I19
45,629 55,948

Segmental and Geographical information (b) AHREEEH

The Group's operation is solely derived from the operation
and management of restaurants in Hong Kong. For
the purpose of resources allocation and performance
assessment, the chief operating decision makers (being the
executive directors of the Company) review the overall
results and financial position of the Group as a whole,
which are prepared based on same accounting policies
of the Group. Accordingly, the Group has only one single
operating segment and no further analysis of this single

segment is presented.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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4.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGEREESMBERRME

For the three months ended 31 March 2020

OTHER INCOME

4.

HeplA

HE200F3A31B1E=MEA

Three months ended 31 March
BZE3A31AL=MA

2020 2019

HK$'000 HK$ 000

TERT FET

(Unaudited) (Unaudited)

(REERZ) (ReEE)

Interest income FISWA 13 51
Credit Card commission rebate ERFReEE 2 5
Consignment income of wines and cigars HEBRSHFERA 2 47
Event service income BB RIS 24 270
Restaurant consultancy service income EEERRBBA = 311
Forfeited credits from members 2EED R - -
License fee income FATBKA - 60
Food Licence Holders Subsidy Scheme R ERA A2 1,400 -
Others Hity - 64
1,441 808

FIRST QUARTERLY REPORT 2020 5 —FE£&HE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEEGERRSUBREME

For the three months ended 31 March 2020
BZ00F3A31AE=(EA

5. LOSS BEFORE TAXATION 5. BRBAIEE
Three months ended 31 March
BZE3A31AL=MEA
2020 2019
HK$’ 000 HK$'000
TR FET
(Unaudited) (Unaudited)
(RIBERK) (RIBER)
Loss before taxation has been arrived at KRB BE MR TSI
after charging &I
Directors' remuneration R 466 539
Other staff costs: Hih 8 TRA :
Salaries and other benefits e RAMBER 21,635 20582
Retirement benefits scheme contributions RIRBRIEH RN 994 875
Total staff costs BIRAERE 23,095 21996
Lease payments under operating leases BEGEHER TR
in respect of land and buildings: BFHEERR -
Short-term lease EHHE - 315
Variable lease payment ARBERNR 5,083 -
Contingent rents (note) SR E & (Fifit) = 1,305
5,083 1,620

Note:  The operating lease rentals for certain restaurants are determined

as the higher of a fixed rental or a predetermined percentage

on revenue of respective restaurants pursuant to the terms and

conditions that are set out in the respective rental agreements.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AEEGEREESMBERRME

For the three months ended 31 March 2020
BE200F3A31HLE=MEA

INCOME TAX EXPENSE 6. FriEBimse

Hong Kong profits tax has been provided for at the rate of 16.5% on B ZE2020F R2019F3A31HIE=E
the estimated assessable profit for the three months ended 31 March A BENGER DRETERTUENG
2020 and 2019. 16.5% &t R Bk o

Three months ended 3| March
HE3A3IAL=MEA

2020 2019
HK$’ 000 HK$ 000
THET TEn
(Unaudited) (Unaudited)
(REER) (REEER)
Hong Kong Profits Tax: BEFGEH
Current tax ENERR IR (73) (710
DIVIDENDS 7. (3=
No dividend was paid by the Company for the three months ended AARWEGEE2020F3A31 A=
31 March 2020 (three months ended 31 March 2019: Nil). &ARAEFRSEZE019F3A3I

HIE=1AA : &) -

FIRST QUARTERLY REPORT 2020 £—ZE£&H & 9
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

AEERHRAGSUBHERM T
For the three months ended 31 March 2020
BZ00F3A31AE=(EA

8. LOSS PER SHARE 8.

For the three months ended 31 March 2020, the basic loss per
Share is calculated based on (i) the loss attributable to owners of the
Company and (ii) the weighted average number of ordinary shares in

issue as disclosed below:

BRER

HE020F3A83I BIE=EA  BKE
REBTE T XHE () AR REA A
FEA 518 & (i) B BT L B M AEF

BitH

Three months ended 3| March
HE3A3IAL=MEA

2020 2019
HK$’000 HK$'000
TEx FiET
(Unaudited) (Unaudited)
(RBER) (REEER)
Loss for the period attributable to owners A BIHEA AL EHNER
of the Company (HK$'000) (F&m) (12,459) (1,346)
Weighted average number of ordinary BRETERRMINETIIH
shares in issue (thousand Shares) (Fi) 860,000 860,000
Loss per Share (HK cents) BREBEEL) (1.45) (©.16)

No diluted loss per share is presented for the three months ended
31 March 2020 and for the corresponding periods in 2019 as there

was no potential ordinary share outstanding.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is well-established restaurant group in Hong Kong with award-
winning restaurants serving a variety of cuisines including Chinese, Spanish,
Thai, British, Italy and Southern Californian dishes under different brands and

themes.

During the three months ended 31 March 2020, the Group was principally
engaged in operating restaurants and providing membership services for
the Group's restaurants in Hong Kong. The Group's restaurants served two
categories of cuisines during the three months ended 31 March 2020. 208
Duecento Otto, 22 Ships, Commissary, Ham & Sherry, Louise and Mono are
classified as European restaurants. Duddell’'s, Chachawan, Meen & Rice, Mak

Mak, Old Bailey and Behind Bars are classified as Asian restaurants.

With effect from 12 March 2020, the Group has suspended the operations
of two restaurants in Wanchai, namely “22 Ships” and “Ham & Sherry”. The
Group has also planned to suspend the operations of Old Bailey and Behind
Bars from May 2020. During the period of suspension, the Group will explore
new restaurant concepts to be adopted at those outlets and carry out the
necessary internal renovation works. The Group will closely monitor the
market conditions and seek to reopen the said restaurants in due course.
Besides, “Commissary’, the Group's another restaurant located in Admiralty,
has been closed in April 2020.

On 23 March 2020, Champ Winner, an indirect wholly-owned subsidiary of
the Company, entered into the Tenancy Agreement as tenant with Meridian
International as landlord in respect of the lease of the Premises for a term of
three years commencing on 20 April 2020 and expiring on 19 April 2023 (both
days inclusive) for the operation of the Group's European restaurant under

the trade name of “REN".

The Company suffered losses in the first quarter of 2020 mainly due to the
outbreak of the novel coronavirus epidemic (COVID-19) worldwide since
January 2020, which severely affected the operating environment of food and
beverage businesses. Under the threat of COVID-19, the number of both
local customers and visiting tourists declined, seriously affecting the people
traffic, and the consumers’ spending sentiment. Further, the anti-epidemic
measures imposed by the Hong Kong government since late March 2020 (such
as the ban on groups of more than four (relaxed to eight since 8 May 2020)
per table in restaurants) also significantly reduced the number of customers
visiting our restaurants. It is expected COVID-19 outbreak will continue to

impact the Group's business in the second quarter of 2020.

EERENWE DN

S ia)

AEERTA-FALEREE HTEERE
BE - RENXREEESR  RETRAGERE
BHAPE - BT - RER - BB - B
FRFIME -

BE00F3A3BIL=EA FEEFE
RERBRELCEBERAAEEANEERE
EHEBRB HE200F38308E=HEA"
AEEMZERMEMEI 208 Duecento
Otto * 22 Ships * Commissary * Ham & Sherry *
Louise X Mono D BEIMBEE - BEM G -
Chachawan * ¥ #3 88 + Mak Mak * Old Bailey &
Behind Bars DX ATMEE

B2020F3A 2B AREREEMELR
TEFRERE (BN 22 Ships) & Ham & Sherry ] )%
i o AEE BB 20205 5 AR EE Old Bailey
K Behind Bars F)&3E - REREEHHE - A%E
BRERERZEFERMOTEERS - LHE
VEHRBWI LR - AE@ERIEZNEM
R WEBRRERSER LEE o 1t A%
B & 5260 5 — R BB Commissary | 1§ 7 2020
F4 AR

R200F3A23R  ARAIMEZEZENB
7 & Champ Winner (fE % # P ) £ Meridian
International ({F £ % = ) 5t 78 & 7% 5% B LA 5%
[REN S EBUNBBO MR U B ERE - 8
H120204 A20 BRE20235F4 5 19 1B
BEMA)BHE=F-

AR TR E R R B ([COVID-19]) B 2020 |
ARERHBE  SRREBNEMRBEXR
T8 AR ARRIR200FE—FHREEHE -
FECOVID-I9MEE T ABEERFHBREA
R REVEARENBERLOEEEN -
BN - BB E 2020 3 AKHE H R -
FIORFIBEEGHRABERLUAR2020F5
ASEMEZNAN) MERMEENER AL
KiER D - BECOVID-19R BB EHAEE
200 FEFHEBERYE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEENmR D

The Board will continue to monitor the development of the COVID-19

outbreak and the relevant government measures, and assess the impact on

the economy and the Group's business. The Group has adopted the following

measures to help maintain the Group's competitiveness to weather the

challenges:

()

(i

(i)

)

reviewing the performance of existing restaurants and adjusting
the strategies to be adopted in relation individual restaurants. For
instance, the Group may suspend the operations of some of its
restaurants and to explore new concepts; the Group will also

consider closing underperformed restaurants to cut loss;

imposing more stringent cost control measures such as reducing
operating hours, offering no-pay leave to its employees, and reducing

headcounts;

actively negotiating with landlords to explore the possibility of
obtaining rental concessions and suppliers for purchase discounts;

and

developing and promoting “JIA Everywhere”, our own home delivery
services, to cater for the need of customers who prefer to dine at
home amid the threat of COVID- 9.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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MANAGEMENT DISCUSSION AND ANALYSIS
EERENWE DN

FINANCIAL REVIEW g da)l

Revenue WA

The following table sets forth a breakdown of the Group's revenue by type ~ TREFIAEEREZ 202053308 1E=AA
of cuisines and as a percentage of the Group's total revenue for the three XA BASEMRAREAEBRABEE D

months ended 31 March 2020 with the comparative figures for the three  LERVBRABEREZ 201963 A31 HIE=EAKLL
months ended 31 March 2019: 302/ gl

Three months ended 31 March

BZ3A31AL={EA

2020 2019
% of % of
Revenue total revenue Revenue total revenue
LLON X [oNt:
['ON WEDL WA EyER e
Notes HK$'000 % HK$ 000 %
ok TER % FEL %
European B 20,588 45.1% 21,063 37.6%
Asian =M 2 25,041 54.9% 34,885 624%
Total @t 45,629 100.0% 55,948 100.0%

Note |: 208 Duecento Otto, 22 Ships, Ham & Sherry, Louise, Commissary and Mono FiE 1 208 Duecento Otto * 22 Ships * Ham & Sherry *
are classified as European restaurants. Loise * Commissary J2 Mono 748 ABUMNEEE

Note 21 Duddell's, Chachawan, Meen & Rice, Mak Mak, Old Bailey and Behind Bars are fisE2: # % F & 8 - Chachawan * 3 17 48 &R * Mak
classified as Asian restaurants Mak * Old Bailey % Behind Bars 8 BTN ERE

During the three months ended 31 March 2020, the Group’s total revenue 2 E£2020F3A31 BIE=1AA - AEEHURA
amounted to approximately HK$45.6 million (three months ended 31 March % 4 4568 BB LB E2019%F3A31 A
2019: approimately HK$55.9 million). The Group recognised a decrease  IE=1A A : #1559 BEETT) - AEEEE 2020
of total revenue by approximately HK$10.3 million or approximately 184% 3 A 31 H1E=18 AR ALEER2019FFH
from 2019 to 2020, which was mainly due to the COVID-19 outbreak and ~ FEKKII03E BB THA184% TERAR
the anti-epidemic measures implemented which had reduced the number of ~ COVID-19&E R E BRITHN B EHES XBER
customers in visiting our restaurants. MEENEEARRYD

Loss for the period HrEE

As a result of the foregoing, the Group's loss was approximately HK$12.5 mR EXAT - AREREE2020F3A318
million for the three months ended 3| March 2020, representing an increase IF=EARMEEBNE LSEERT  BEHZE2019
of approximately HK$ 1.2 million as compared with a loss of approximately ~ F3A3IBE=BAANBEENIZEBETE
HK$1.3 million for the three months ended 31 March 2019. The increase in MEI2EEBTL - ZEMWEERES : ()
the loss was mainly due to (i) the decrease in revenue due to the COVID-19  COVID-19RE k& BHITHEE S K ERK
outbreak epidemic and the anti-epidemic measures implemented which had ~ T1EEMEEAZUNL - SEWA TS : R (i)Y
reduced the number of customers in visiting our restaurants; (ii) the increase R € RAAFR X L7 - MERZH () TEAR
in property rental and related expenses, which was offset by () the decrease M REMH D (i) B & RE BH X TR (i)
in raw materials and consumables used; (i) the decrease in advertising and HSE R SOR D FTE S o

promotion expenses; and (iii) the decrease in other operating expenses.
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OTHER INFORMATION

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from

operating activities and interest-bearing bank borrowings.

The Group recorded net current liabilities of approximately HK$39.3 million
as at 31 March 2020 (31 December 2019: net current liabilities approximately
HK$39.7 million).

As at 31 March 2020, the Group's current ratio was 0.4 (31 December 2019:
0.5). Gearing ratio is calculated by dividing the total debt (excluding trade
nature balances, tax balances and provision) by the total equity at the end
of the year was 398.7% (31 December 2019: 237.6%). The increase of the
Group's gearing ratio in 2020 was mainly due to increase of bank borrowings
of HK$10.0 million.

As at 31 March 2020, the maximum limit of the banking facilities available
to the Group amounted to HK$37.0 million and fully utilised. The bank
borrowings were denominated in Hong Kong dollars, repayable by instalments
and interest-bearing at floating rates of 4.18% to 4.28% per annum (31
December 2019: 4.59% to 5.19%).

As at 31 March 2020, the capital structure of the Group consisted of equity
attributable to owners of the Company of HK$16.7 million, comprising issued

share capital and reserves.

There has been no change in the capital structure of the Group during the

period under review.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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FOREIGN CURRENCY EXPOSURE RISKS

The Group operated mainly in Hong Kong with most of the Group's
transactions settled in Hong Kong dollars. As such, the Group did not have
significant exposure to foreign exchange risk during the three months ended
31 March 2020.

TREASURY POLICIES

The Group has adopted a prudent financial management approach towards
its treasury policies and thus maintained a healthy liquidity position. The
Group strives to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group's liquidity position to
ensure that the liquidity structure of the Group's assets, liabilities and other

commitments can meet its funding requirements from time to time.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS
AND DISPOSALS OF SUBSIDIARIES

During the three months ended 31 March 2020, the Group did not have any
significant investments, material acquisitions nor disposals of subsidiaries and

affiliated companies.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 31 March 2020, the Group had contracted but not provided for capital
commitment of HK$1.0 million representing property, plant and equipment in
respect of renovation of Louise, Duddell's Airport and Mono (31 March 2019:
$4.4 million).

As at 31 March 2020, the Group did not have any material contingent liabilities
(31 March 2019: nil).

OTHER INFORMATION
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@A AEETESAINERRMO -

BEBBE

AEEHABHRERBEROYHEENE -
LRSS T RENREE SN - ARENTE
BREENCETEREARPHBARRETT
RAREERRE - RERRPURR T8
EOESRAEENRDE SN BRALEE
B BERAMFENABEERTERREE

EARE EANBEREEMBLAR
BEAR

HBZE200F3A3AL=HA  AEEYEF
MEAKE EXUBRLERBARREEA
ajo
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OTHER INFORMATION

DIVIDEND

The Board does not recommend the payment of any dividend for the three
months ended 31 March 2020 (three months ended 31 March 2019: nil).

PLEDGE OF ASSETS

As at 31 March 2020, the Group has pledged short-term bank deposits in
the amount of HK$9.5 million as security for the Group's banking facilities (31
December 2019: HK$4.5 million).

USE OF PROCEEDS AND COMPARISON OF BUSINESS
OBJECTIVES WITH ACTUAL BUSINESS PROGRESS

As the actual amount of the listing expenses is higher than the estimated
amount of the listing expenses set out in the prospectus of the Company
dated 29 January 2018 in relation to the Share Offer (the “Prospectus”), the
actual net proceeds from the Share Offer of approximately HK$ 1.7 million
(after deduction of the underwriting commission and listing related expenses),
was less than the estimated net proceeds of approximately HK$13.6 million
as set out in the Prospectus and the allotment results announcement dated 7
February 2018.

Accordingly, the amount of the net proceeds allocated for carrying out
maintenance to the Group's existing restaurants is adjusted from HK$3.6
million to HK$2.6 million and the amount of net proceeds allocated for
use as general working capital is adjusted from HK$1.3 million to HK$0.4
million. The amount of net proceeds allocated to other uses as set out in the
section headed "Future Plans and Use of Proceeds” in the Prospectus remain
unchanged. Set out below is the actual use of the net proceeds up to 31
March 2020:

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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Planned use of

Approximate

percentage of

OTHER INFORMATION

Actual use of Unused

net proceeds total net

total net total net upto  proceeds up to
Use of net proceeds proceeds proceeds 31 March 2020 31 March 2020
BEZE2020% BEZE2020F
3A31H 3A31H
BRBRE  HEREBRE KB i RE A
FRERRFEAR FEEAR FEENEIL FEEBRRR  SRERRFHR
(HK$' million) (HK$’ million) (HK$’ million)
(B8ER) % (BE8ER) (E&@ER)
To develop new dining concepts &I 2FTE#RIH S &
and restaurants ZE 77 65.8% 77 -
To carry out maintenance to the AAEEREEE
Group's existing restaurants ETRE 26 222% 26 -
To repay term loan BETHER 1.0 8.6% 10 -
General working capitals —REEES 04 3.4% 04 -
Total ESE 17 100% 1.7 -
PERMITTED INDEMNITY PROVISION BRI RERR R

Article 191 of the Company's articles of association provides that the directors,
managing directors, alternate directors, auditors, secretary and other officers of
the Company and the trustees (if any) shall be indemnified out of the assets of
the Company from and against all actions, costs, charges, losses, damages and
expenses which they or any of them shall or may incur or sustain by reason of
any act done, concurred in or omitted in or about the execution of their duty
or supposed duty in their respective offices or trust, except such (if any) as

they shall incur or sustain through their own fraud or dishonesty.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 March 2020, the Group engaged a total of 345 employees (31
December 2019: 364) including the executive Directors. For the three months
ended 31 March 2020, total staff costs amounted to approximately HK$23.1
million (three months ended 31 March 2019: approximately HK$22.0 million).
Remuneration (including employees” benefits) is maintained at an attractive
level and reviewed on a periodic basis. Employees’ salary and relevant benefits
are determined on the basis of performance, qualification, experience,

positions and the Group's business performance.

ARAEHERBUEOIGRTE  ALAE
= OBEELE BEEE BB WERE
ERRARARZEANE)  BERFEEFDE
AATRETHEEE BNRAXZEEHPOE
B EERAMEL  BEERNEFTER
AR R EERRENAARD KR B
BEREMXU - EUAARNEERE -
BREEEARGFR N HEME £ FAREO(E)
BRI o

EERFMBE

R2020F3A31H AEERLERMAER
(2019F 12318 :364%) EFBFERTE
FoHE20F3A3IHIE=MEA  ETRALE
BARBIBEBT(BZE2019F3A31BIE=
@A : 1N0EEET) - HM(REEEEH)
WRHERRE NAKE  LEBHT  EEFE
LEBRFIDIRERS - BE - K% - BAAR
AEEEBEUETE °
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OTHER INFORMATION

EVENTS AFTER THE REPORTING PERIOD

As from 31 March 2020 to the date of this report, the Board is not aware of

other significant events occurred that require disclosure.

INTERESTS OF THE COMPLIANCE ADVISER

As at 3| March 2020, neither Innovax Capital Limited, the compliance adviser
of the Company, nor any of its directors, employees or close associates had
any interests in the securities of the Company or any other companies in the
Group (including option or rights to subscribe for such securities) pursuant to
Rule 6A.32 of the GEM Listing Rules.

PRACTICE AND CONDUCT OF BOARD MEETINGS

Schedules and draft agenda of each Board meeting are normally made
available to Directors in advance. At least |4 days' notice should be given for a
regular Board meeting. For other Board and committee meetings, reasonable

notices are generally given.

Minutes of all Board meetings recording sufficient details of matters considered
and decisions reached are duly kept by the company secretary at the meetings

and open for inspection by the Directors.

The Company's articles of association contain provisions requiring Directors
to abstain from voting and not to be counted in the quorum at meetings for
approving transactions in which such Directors or any of their close associates
(as defined in the GEM Listing Rules) have a material interest.

Board papers together with all appropriate, complete and reliable information
are sent to all Directors at least 3 days before each Board meeting or Audit
Committee meeting to keep the Directors apprised of the latest development
and financial position of the Company and to enable them to make informed

decisions.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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AUDIT COMMITTEE

The Company has established an audit committee on 23 January 2018 (the
"Audit Committee”) with written terms of reference in compliance with
Rules 5.28 to 529 of the GEM Listing Rules. The primary duties of the Audit
Committee are to review the Company's draft annual, interim and quarterly
financial reports and accounts and to provide advice and comments thereon
to the Board. The Audit Committee is also responsible for reviewing and
supervising the financial reporting process and internal control procedures
of the Group. The Audit Committee currently comprises three independent
non-executive Directors, namely Mr. Leung Yuk Lun Ulric (Chairperson), Mr.

Devin Nijanthan Chanmugam and Mr. Wee Keng Hiong Tony.

The Audit Committee has reviewed this report and the unaudited condensed
consolidated results of the Group for the three months ended 31 March 2020

and the effectiveness of internal controls of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S
LISTED SECURITIES

The Directors confirm that during the period under review, there has been no

purchase, sale or redemption of the Company's listed securities.

DIRECTORS’ AND CONTROLLING SHAREHOLDERS’
INTERESTS IN COMPETING BUSINESS

As at the date of this report, Mr. Lo Yeung Kit, Alan, the spouse of Ms.
PY Wong, one of the Company's executive Directors and controlling
shareholders, is a director and shareholder (with 15.3% shareholding) of
Classified Group (Holdings) Limited, a company listed on GEM (stock code:
8232) whose subsidiaries are principally engaged in restaurants operation in

Hong Kong,

The Directors are not aware of any business and interest of the Directors or
the controlling shareholders of the Company or any of their respective close
associates (as defined in the GEM Listing Rules) that compete or may compete
with the business of the Group and any other conflict of interests which any

such person has or may have with the Group during the period under review.
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DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors' securities
transactions on terms no less exacting than the required standard of dealings
set out in Rules 548 to 5.67 of the GEM Listing Rules. Having made specific
enquiries of all Directors, the Company confirms that all of the Directors
complied with such required standard of dealings and its code of conduct

regarding directors’ securities transactions during the period under review.

INTERESTS AND SHORT POSITIONS OF DIRECTORS
AND CHIEF EXECUTIVE IN THE SHARES, UNDERLYING
SHARES AND DEBENTURES OF THE COMPANY AND ITS
ASSOCIATED CORPORATIONS

As at 31 March 2020, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying shares
or debentures of the Company or its associated corporations (within the
meaning of Part XV of the Securities and Futures Ordinance (Chapter 571 of
the Laws of Hong Kong) (the “SFO")) as (i) notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors and chief executives of the
Company were taken or deemed to have pursuant to Divisions 7 and 8 of
Part VX of the SFO), (ii) recorded in the register required to be kept under
section 352 of the SFO, or (iii) otherwise notified to the Company and the
Stock Exchange pursuant to the required standard of dealings by directors of
listed issuer as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules, were

as follows:
(i) Long positions in Shares and underlying Shares

Name of Director Capacity/Nature of interest

Number of Shares

EENBHFRS
AARIEBTERGEM LR AIE S48 EE 567 1§
FIHL SR EEERN G RNESETES
RHHBETTH c ARFACHERESFHAR
B BRXREENOESHET LARSH
TRERERESETESFRHOBRTTE

EERBETRAERAD AR HEAH
EENRD  AEROREEENER
Ri%kE

R2020F3 831 H EERARNEHRITHAR
RARRISEEHEE (TR REREDESTI &
FH BRI BERAER ) EXVE) K
Rin - BRI EREES - A () BRIEES
RHEERIEXVEET RESHBMERAR R
BRNESRAR (BEESERARAZST
BABREEFRBERAEXVHBETRESD
BHEFEIHREBEENEZRAR)  ()EA
BIEEL R EEDIE 352 6 BERNETMRA
B AR ok (i) R IR GEM L TR I & 5.46
EEES67TEME EMBETAEEETRS
HRTEIERERITHE AR A RIS Rk
B ABHENT

0] RROREERGHER

Percentage of shareholding

EEpE 51/ RREME RPEE BREAL
Ms. WONG Pui Yain Interest of a controlled

corporation M) 409,670,000 Mete) 47.64%
EMEZL RS AR RS 409,670,000 ) 47.64%
Ms. WONG Pui Yain Beneficial owner (ete) 66,816,000 Mot 7.77%
EfEZL BRBEEATE 66,816,000 ) 7.77%

Note: 409,670,000 Shares were held by Giant Mind, which was solely
owned by Ms. WONG Pui Yain, and 66,816,000 Shares by Ms.
WONG Pui Yain in her personal capacity.

JIA GROUP HOLDINGS LIMITED #R&EEERAH
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(ii) Long positions in the shares and underlying shares in associated

corporation of the Company

Name of associated

(i)

OTHER INFORMATION

RARD BB
 §

R R ARG

Percentage of

Name of Director corporation Capacity Number of shares shareholding
BEEpA HEEE SR 54 REO#HE BREAL
Ms. WONG Pui Yain Giant Mind (ete) Beneficial owner 1,000 (Mete) 100%
EMELL Giant Mind (#5) A 1,000 () 100%
Notes:  Giant Mind held 47.64% of issued Shares of the Company. Bzt Giant Mind B AR REETRGH

Save as disclosed above, as at 31 March 2020, none of the Directors or the
chief executive of the Company had any interests or short positions in the
shares, underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were (i) to be
notified to the Company and the Stock Exchange pursuant to Divisions 7 and
8 of Part XV of the SFO (including interests and/or short positions which the
Directors or the chief executive of the Company were taken or deemed to
have pursuant to Divisions 7 and 8 of Part XV of the SFO); (ii) recorded in the
register required to be kept under section 352 of the SFO or (iii) otherwise
notified to the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuer as referred to in Rules 5.46 to
5.67 of the GEM Listing Rules.
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INTERESTS AND SHORT POSITIONS OF THE
SUBSTANTIAL SHAREHOLDERS AND OTHER PERSONS IN
SHARES AND UNDERLYING SHARES

As at 31 March 2020, so far as it is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had or
were deemed to have interests or short positions in Shares or underlying
Shares which were recorded in the register required to be kept by the
Company under section 336 of the SFO, or which would fall to be disclosed
under the provision of Divisions 2 and 3 Part XV of the SFO:

(i) Long positions in Shares

Name of shareholder Capacity/Nature of interest

IERRREMALRRARAEBEK G
HESERKE

R2020F3A31 H - REFMA - UTAL(E
FEEHARARFTIA L) RIRH K ABRER
DRREEIREBEECENARAREES R
HEHRAENRRATENECHIREZFSFR
HERHEXVBE 2 RE3DBEATHREN

FEVTE

e

0} RRGHFE

Number of Shares

held/Interested Percentage of shareholding

BE/REED
IRIREE 13/ MY HRPHE FRESL
Mr. Lo Yeung Kit, Alan et Interest of spouse 476,486,000 5541%
B E [T 3o 476,486,000 5541%
Giant Mind Beneficial interest 409,670,000 47.64%
Giant Mind -ty 3ol 409,670,000 47.64%

Note: Mr. Lo Yeung Kit, Alan, the spouse of Ms. WONG Pui Yain, is
deemed under the SFO to be interested in these 476,486,000 Shares
in which Ms, WONG Pui Yain is deemed to be interested upon the
Listing.

Save as disclosed above, as at 31 March 2020, the Directors have not been
notified by any person who had interests or short positions in the Shares or
underlying Shares which were recorded in the register required to be kept
under section 336 of the SFO, or which would fall to be disclosed under the
provision of Divisions 2 and 3 Part XV of the SFO.

SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the "Scheme”)
on 23 January 2018. The terms of the Scheme are in accordance with the
provisions of Chapter 23 of the GEM Listing Rules. No share option has been
granted since the adoption of the Scheme and there was no share option
outstanding as at 31 March 2020.
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CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and ensuring a high level of
corporate governance standards and will review and improve the corporate
governance practices and standards constantly. Except for the deviation from
code provision A2.1 of the CG Code (as defined below), the Company has
complied with the code provisions set out in the CG Code (as defined below)
contained in Appendix 15 to the GEM Listing Rules (the "CG Code") during
the period under review. Code provision A2.I of the CG Code stipulates
that the roles of chairman and chief executive should be separate and should
not be performed by the same individual. Ms. Wong Pui Yain is both the
chairperson of the Board and the chief executive officer of the Company. In
view of Ms. Wong's role in day-to-day operations and management of the
Group since 2010, the Board believes that it is in the best interest of the
Group to have Ms. Wong taking up both roles for effective management and
business development. Therefore, the Directors consider that the deviation
from the code provision A.2.| of the CG Code is appropriate in such
circumstance and the Board is of the view that this management structure is
effective for the Group's operations and sufficient checks and balances are in
place. The Board will continue to review and consider splitting the roles of the
chairperson and the chief executive officer at a time when it is appropriate

and suitable by taking into account the circumstance of the Group as a whole.

COMMUNICATION WITH SHAREHOLDERS

The Company believes that maintaining a high level of transparency is a key
to enhancing investor relations. It is committed to a policy of open and timely
disclosure of corporate information to its shareholders and investment public.
The Company updates the shareholders on its latest business developments
and financial performance through its quarterly, interim and annual reports
and communicates with the shareholders through annual general meetings
and extraordinary general meetings. In compliance with the requirements of
the GEM Listing Rules, the Company issued regular reports, announcements,
circulars and notice of general meetings. Always updated with the latest
information, the corporate website of the Company (www.jiagroup.co)
has provided an effective communication platform to the public and the

shareholders.
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OUTLOOK

The Group will make steady progress in accordance with its business plans and
the actual operational conditions, so as to facilitate effective implementation of

the business objectives of the Company and bring benefits from it.

The Board will also proactively seek potential business opportunities that
will broaden the sources of income of the Group and enhance value to the

shareholders.

By order of the Board

Jia Group Holdings Limited
Wong Pui Yain
Chairperson

Hong Kong, 14 May 2020
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