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CHARACTERISTICS OF GEM OF THE STOCK EXCHANGE OF HONG
KONG LIMITED (THE “STOCK EXCHANGE”)

GEM has been positioned as a market designed to accommodate small and mid-sized
companies to which a higher investment risk may be attached than other companies
listed on the Stock Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision to invest only after

due and careful consideration.

Given that the companies listed on GEM are generally small and mid-sized companies,
there is a risk that securities traded on GEM may be more susceptible to high market
volatility than securities traded on the Main Board and no assurance is given that there

will be a liquid market in the securities traded on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange take no responsibility
for the contents of this report, make no representation as to its accuracy or completeness
and expressly disclaim any liability whatsoever for any loss howsoever anising from or in

reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of Jia Group Holdings Limited (the
“Company’) collectively and individually accept full responsibility, includes particulars given
in compliance with the Rules Governing the Listing of Securities on GEM of the Stock
Exchange (the "GEM Listing Rules”) for the purpose of giving information with regard
to the Company and its subsidiaries (collectively, the "Group”). The Directors, having
made all reasonable enquiries, confirm that to the best of their knowledge and belief, the
information contained in this report is accurate and complete in all matenal respects and
not misleading or deceptive, and there are no other matters the omission of which would

make any statement herein or this report misleading.
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CORPORATE INFORMATION
DNEEH
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FINANCIAL HIGHLIGHTS
MBEEE

HIGHLIGHTS BHE

Six Months Ended 30 June

BZcA30RALAEAR
2019 2018 Change
HK$'000 HK$'000 )
THERT FET
(unaudited) (unaudited)

(REEER) (REER)

Revenue WA 103,458 115515 (12,057)
Loss for the period HNER (9,924) (8,142) (1,782)

Loss per share (HK Cents) FhEE (BI) (1.15) (095) (0.20)

The Group recorded an unaudited revenue of approximately HK$103.5 million
for the six months ended 30 June 2019, representing a decrease of approximately

10.4% as compared with that for the corresponding period in 2018.

The Group's unaudited loss was approximately HK$9.9 million for the six months
ended 30 June 2019, representing an increase of approximately HK$1.8 million
as compared with a loss of approximately HK$8.1 million for the corresponding
period in 2018. The increase was mainly due to the weak revenue performance
brought about by the recent global and local economic and social uncertainties,
such as the US-China trade war and the social unrest and related demonstrations in

Hong Kong during the period.

The Board does not recommend the payment of dividend for the six months
ended 30 June 2019.

HZE019F6A30B IR - AEE
BEREEZRALISHEEET
2018 F[RIERR A 4910.4% ©
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INTERIM RESULTS FOR THE SIX MONTHS ENDED 30 JUNE 2019
BZE2019F6 301 AN THEXE

The Board of the Company is pleased to announce the unaudited condensed consolidated ARAIEEZEMAEMAEEBZE2019F6 A
financial results of the Group for the three months and six months ended 30 June 2019 30B L= A RAEANARLEZERES
together with the comparative unaudited figures for the corresponding periods in 2018, as IR EER 2018 F RN R EERLRE
follows: FOT

UNAUDITED CONDENSED CONSOLIDATED #R&EEXEHHESESZREHEM
STATEMENT OF PROFIT OR LOSS AND OTHER 2 mHW#HEx
COMPREHENSIVE INCOME

For the three months and six months ended 30 June 2019 @520 | 9$6ﬂ 30H _IJ:E1ﬁ &/\_\fﬂ
Three months ended 30 June Six months ended 30 June
HZE6H30RAL=@EA HZ=6A308EAEA
2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000

TER TAT TER TAET
Notes (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
e CREER) (REER)  (REER)  (REER)

Revenue WA 4 47,510 56,813 103,458 115515

Other income Hb g A 5 1,071 747 1,879 1,421

Other gains and losses H it ezs REE 6 (56) 2 (55) 10

Raw materials and consumables used 3 A R FEA1 (11,416) (13,567) (24,556) (27,839)
Staff costs BIRA (21,876) 22.791) (43,872) (45,438)
Depreciation wE (8,500) (3,287) (17,312) (6,785)
Property rentals and related expenses ¥ & R (2,506) (8,554) (5,522) (17,393)
Utility expenses AERX (1,627) (1,959) (3,359) (3,785)
Advertising and promotion expenses B RIEER Y (2243) (2,328) (4,639) (5,005)
Other operating expenses H i (7,676) (6,447) (13,653) (12,622)
Finance costs E (DN (1,082) (129) (1,945) (265)
Listing expenses EmREx - (1,082) - (5,085)
Loss before taxation BREiAIER 7 (8,401) (2582) (9,576) (7271
Income tax expense PrSHF X (177) (404) (348) (871)

Loss and total comprehensive expense  HiAESE 2 EIR X
for the period 183 8 (8,578) (2986) (9.924) (8,142)

JIA GROUP HOLDINGS LIMITED =R&EBERAF



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
ARBEREAGSEERAMEERER

For the three months and six months ended 30 June 2019
BZE2019F6 A30RAIE=EAKNEA

Three months ended 30 June Six months ended 30 June
BZE6A30RL=MEA BZ=6A30HIEAEA
2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000

TER TET TER THET
Notes (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
M CREER) (REER)  (REFR) (REER)

Loss and total comprehensive expense  JA T A T FE(L BANE

for the period attributable to: BREHMAXEE -
— Owners of the Company S YNCIE 7PN (8,578) 2,702) (9,924) (7812)
— Non-controlling interests —JEfE R RS - (284) - (330)
(8,578) (2986) (9,924) (8,142)
Loss per share BRER
Basic (HK cents) ER(BAL) 10 (1.00) 031) (1.15) (095)
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEELERAR S HBER IR

As at 30 June 2019
R2019F6A30R

30 June 31 December
6H30H 12A31 B
2019 2018
Notes HK$°000 HK$'000
FisE THET FAT
(Unaudited) (Audited)
(REER) (BERZ)
Non-current assets FRBEE
Property, plant and equipment ER N Il 24,024 19,370
Right-of-use assets ERREEE 43,065 -
Investment in an associate REE A RIRIRE = =
Deferred tax assets BRI E 2,793 2,996
Deposits Be 22,007 [1,874
Pledged bank deposits BIRIFRITER 4,500 4,500
96,389 38,740
Current assets RBEE
Inventories "E 5,122 4,825
Trade and other receivables, deposits and B 5 MAMBKKIE - e K
prepayments AR FIE 12 14,501 13,250
Amount due from a controlling shareholder FEMS AR AR BR R 1E 52 58
Amount due from an associate JEU & A R FRIB 458 359
Tax recoverable EEE ,841 841
Bank balances and cash RITRHREAS 7,503 35,699
29,477 56,032

JIA GROUP HOLDINGS LIMITED =R&EBERAF



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AEERERGSHBRRE

As at 30 June 2019
R2019F6A30R

30 June 31 December
6A30H 12A31 B
2019 2018
Notes HK$’000 HK$'000
FisE THET FAT
(Unaudited) (Audited)
(REER) (B&ERZ)
Current liabilities REAE
Trade and other payables and accrued charges 85 KA TIE R ETERA 13 18,792 19,655
Contract Liabilities ANEE 1,006 1,255
Amounts due to related companies JE 1~ AR A B FRIR 86 94
Bank borrowings RITIER 3918 4,543
Lease liabilities HERE 25,801 -
Tax payable FERTTIE 329 314
49,932 25,861
Net current (liabilities)/assets e (BERE) EEFE (20,455) 30,171
Total assets less current liabilities HEERRBAEE 75,934 68911
Non-current liabilities FRBEE
Bank borrowings RITIER 2,298 3902
Provision B 3,246 3,845
Deferred tax liabilities BEBIRRE 32 2
Lease liabilities HEEE 19,150 -
24,726 7,779
Net assets BEEFE 51,208 61,132
Capital and reserves EXRRE
Share capital R 14 8,600 8,600
Reserves (=] 42,608 52,532
Total equity R 51,208 61,132

INTERIM REPORT 2019 i
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UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
AEELERAREREREDR

For the six months ended 30 June 2019
BZ2019F6 A30A LA EA

Attributable to owners of the Company

ALNRGR AR
Non-
Share Share Other  Accumulated controlling
capital premium reserve losses Total interests  Total equity

kx  KRtEE  HAtRE  ZAEE & FeRER  RRAR
HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FiEgn TR TR TiEn TiEn FiEgn FiEgn
(Unaudited)  (Unaudited)  (Unaudited) (Unaudited)  (Unaudited)  (Unaudited) (Unaudited)
(REER) (REER) (REER) (REER) (REER) (REER) (REER)

At | January 2018 M0I18EIA1H 390 - 54,603 (15960) 39,033 (222) 38811
Loss and total comprehensive expense ~ HIRESIE R 2 TR %1858

for the period § - - @) g8 ) @4
Capitalisation issue EMEEST 6915 (6915) = - - - -
Issue of shares upon Share Offer R BERZE TR 1,685 48,850 - - 50,535 - 50535
Transaction costs attrbutable to issue ~~ ETHTAREME R ZBA

of new shares = (9538) = = (9.538) = (9.538)
Arising from group reorganisation SEEAELE (390) 41,204 (40814) - - - -
Dividend paid to a non-controlling A FHEAR

shareholder of a subsidiary SRR AR S - = = - - (250) (250)
At30 une 2018 7201846 8308 8600 T 1379 (BT) T8 @) 71416
At | January 2019 M09 A1H 8,600 73,601 10,326 (31,395) 61,132 - 61,132
Loss and total comprehensive expense ~ HIREIE R 2 TR 45

for the period . . - o o9 N
At 30 )une 2019 5201946 4308 8600 TR0l 1036 (1319 51208 - 508

10 JIA GROUP HOLDINGS LIMITED =R&EBERAF



UNAUDITED CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS

&

EREHGESHERER

For the six months ended 30 June 2019
BZE2019F6 A30A LA EA

Six months ended 30 June

BZE6A30BLEAEAR

2019 2018

HK$'000 HK$'000

THET FET

(Unaudited) (Unaudited)

(REER) (CREEEZ)

Net cash from operating activities RETHMBRELER 8,222 406

Net cash (used in) from investing activities REEDH (A AEREFE (22,258) 1,453

Net cash (used in) generated from financing activities ~BEEE (FTA)EHELSFE (14,160) 37,154

Net decrease in cash and cash equivalents RERFASEBYROEH (28,196) 40013

Cash and cash equivalents at beginning of the period ~HI#IRERBLEEY 35,699 8,392

Cash and cash equivalents at end of the period HARAERASEEY 7,503 48,405
Analysis of balances of cash and cash equivalents RERASEENEHIN

Bank balances and cash RITHEARRE S 7,503 48,405

INTERIM REPORT 2019 i

11



12

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

RERERGES UBHRRME

GENERAL

The Company was incorporated in the Cayman Islands and registered as an
exempted company with limited liability under the Cayman Companies Law on 2|
August 2015 and the Company's shares (the “Shares™) were successfully listed on
GEM of The Stock Exchange of Hong Kong Limited (the “Stock Exchange™) on 8
February 2018 (the “Listing Date"). Its immediate and ultimate holding company
is Giant Mind International Limited (“Giant Mind"), a company incorporated in
the British Virgin Islands (“BVI") and is controlled by Ms. Wong Pui Yain (“Ms.
PY Wong"). The address of the Company's registered office and principal place
of business are P.O. Box 1350, Clifton House, 75 Fort Street, Grand Cayman
KY1-1108, Cayman Islands and Office No.5 on 22nd Floor, Universal Trade Centre,
No.3 Arbuthnot Road, Central, Hong Kong, respectively.

The principal activity of the Group is the operation of restaurants and providing

membership services for the Group's restaurants in Hong Kong.

BASIS OF PREPARATION

The unaudited condensed consolidated financial statements of the Group for the
six months ended 30 June 2019 have been prepared in accordance with accounting
principles generally accepted in Hong Kong and comply with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA") and the applicable disclosure requirements of the
GEM Listing Rules.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KA

PRINCIPAL ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements have been prepared on

the historical cost basis.

Other than those changes in accounting policies resulting from application of new
and amendments to HKFRSs as disclosed below, the accounting policies adopted
in the interim financial information for the six months ended 30 June 2019 are
consistent with those followed in the preparation of the consolidated financial
statements of the Group for the year ended 31 December 2018 included in the
annual report of the Company dated 21 March 2019.

Application of new and amendments to HKFRSs

In the current interim period, the Group has applied for the first time, the following
new and amendments to HKFRSs issued by the HKICPA which are mandatory
effective for the annual period beginning on or after | January 2019 for the

preparation of the Group's condensed consolidated financial statements:

HKFRS 16 Leases
BAMBEREERIZE 657 HE

ERERRS Y B BRRME

FEREFHBR
ABEZEREEMBRRDIRELK
REERE -

N

BRI XARBEEAN T EAMBREE
AR BT AT BB G St BRI % E
ZEHh - BE219F6A308 LA EA
Z AR T A R AT ER AN & SR B AR
SARRNBBEEAEWI9EIR BZER
BEMBZAEBEZE20I18F12A3I
AIEFE M BRARRATEEE—
oo

P

BRI EEMBERELRABTE

KA EERE - RREAEE KR
BHBHRE  AEEEEREANTH
BAGMASEMILR2019F1 AR
k.2 1% B iR O 4 [ HARS 58 Il AL RO 3T R T
BB BREEYNREBRA :

HK(IFRIC)-Int 23

B8 (ARAEREREEES) 2BE BT
Amendments to HKFRS 9

BB BIwEEREIH (BFIA)
Amendments to HKAS 19

BB GERIE 195 (BETA)

Amendments to HKAS 28

BB G ERIFE 285 (BETA)

Amendments to HKFRSs

BB BHwEEN (BFIA)

Uncertainty over Income Tax Treatments
SRS BR 32 /O T RETE 14

Prepayment Features with Negative Compensation
REEFFUELEMHE

Plan Amendment, Curtailment or Settlement
AHEIER] - RAEE

Long-term Interests in Associates and Joint Ventures

N NI SR 0E 3t S

Annual Improvements to HKFRSs 2015-2017 Cycle
BRMBMERER2015F 22017 FEHNFREUGE
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERERGEES B HRRME

3. PRINCIPAL ACCOUNTING POLICIES (Contd) 3.

Application of new and amendments to HKFRSs (Contd)

Except as described below, the application of the new and amendments to
HKFRSs in the current period has had no material impact on the Group's financial
performance and positions for the current and prior periods and/or on the

disclosures set out in these condensed consolidated financial statements.

3.1 Impacts and changes in accounting policies of application on HKFRS 16 Leases 3.1

The Group has applied HKFRS 16 for the first time in the current interim
period. HKFRS 16 superseded HKAS 17 “Leases” (“HKAS 17"), and the related

FREHBERA)
BRI EEMBEREEAREBITE
(&)

BT XA - AR ES
TR ER R A A RS B
AR BR F A R A R SR
BROIHERRRRRR, S RBLE
BAYE -

EREEMBHREENE FEENY
ERETHREE

AEERATHRREREREENE
HEAE 165 - BEMBRELRE

interpretations. 6B ER G ERE 175 [HE]
([BERETERE 75 ]) LIEBRE -
3.1.1 Key changes in accounting policies resulting from application of HKFRS 16 311 BREBYBREERF I6HELHE

The Group applied the following accounting policies in accordance with the

transition provisions of HKFRS [6.

Definition of a lease

A contract is, or contains, a lease if the contract conveys the right to control the

use of an identified asset for a period of time in exchange for consideration.

JIA GROUP HOLDINGS LIMITED =R&EBERAF
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3.1

311

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KA

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Contd)

Key changes in accounting policies resulting from application of HKFRS 16
(Contd)

Definition of a lease (Cont d)

For contracts entered into or modified on or after the date of initial application, the
Group assesses whether a contract is or contains a lease based on the definition
under HKFRS 16 at inception or modification date. Such contract will not be
reassessed unless the terms and conditions of the contract are subsequently

changed.

As a lessee

Allocation of consideration to components of a contract

For a contract that contains a lease component and one or more additional lease
or non-lease components, the Group allocates the consideration in the contract
to each lease component on the basis of the relative stand-alone price of the lease

component and the aggregate stand-alone price of the non-lease components.

Short-term leases

The Group applies the short-term lease recognition exemption to leases of
restaurant premises that have a lease term of |12 months or less from the date of
initial application of HKFRS 6. Lease payments on short-term leases are recognised

as expense on a straight-line basis over the lease term.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

3.1

311

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Contd)

Key changes in accounting policies resulting from application of HKFRS 16
(Contd)

As a lessee (Contd)

Right-of-use assets

Except for short-term leases, the Group recognises right-of-use assets at the
commencement date of the lease (i.e. the date the underlying asset is available for
use). Right-of-use assets are measured at cost, less any accumulated depreciation
and impairment losses, and adjusted for any remeasurement of lease liabilities.

The cost of right-of-use asset includes:

S the amount of the initial measurement of the lease liability;

J any lease payments made at or before the commencement date, less any

lease incentives received;

. any initial direct costs incurred by the Group; and

. an estimate of costs to be incurred by the Group in dismantling and
removing the underlying assets, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and

conditions of the lease.

JIA GROUP HOLDINGS LIMITED =R&EBERAF
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3.1

311

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KA

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Contd)

Key changes in accounting policies resulting from application of HKFRS 16
(Contd)

As a lessee (Contd)

Right-of-use assets (Cont d)

Right-of-use assets in which the Group is reasonably certain to obtain ownership
of the underlying leased assets at the end of the lease term is depreciated from
commencement date to the end of the useful life. Otherwise, right-of-use assets
are depreciated on a straight-line basis over the shorter of its estimated useful life

and the lease term.

The Group presents right-of-use assets as a separate line item on the condensed

consolidated statement of financial position.

Refundable rental deposits

Refundable rental deposits paid are accounted under HKFRS 9 “Financial
Instruments” (“HKFRS 9") and initially measured at fair value. Adjustments to fair
value at initial recognition are considered as additional lease payments and included

in the cost of right-of-use assets.

Lease liabilities

At the commencement date of a lease, the Group recognises and measures the
lease liability at the present value of lease payments that are unpaid at that date.
In calculating the present value of lease payments, the Group uses the incremental
borrowing rate at the lease commencement date if the interest rate implicit in the

lease is not readily determinable.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERERGEES B HRRME

3. PRINCIPAL ACCOUNTING POLICIES (Contd) 3. EEETHBE#E)

3.1 Impacts and changes in accounting policies of application on HKFRS 16 Leases 3. ERAEBMBHREEIEIREENE
(Cont'd) ERETEREH (£)

3.1.1 Key changes in accounting policies resulting from application of HKFRS 16 3.1.| JEFE B BEHEERZICHELHNE
(Cont'd) FBRREALE (E)
As a lessee (Contd) TERETA (&)
Lease liabilities (Cont @) HEAEE)
The lease payments include: MENTRBRE

. fixed payments (including in-substance fixed payments) less any lease

incentives receivable;

J vaniable lease payments that depend on an index or a rate;
J amounts expected to be paid under residual value guarantees;
J the exercise price of a purchase option reasonably certain to be exercised

by the Group; and

J payments of penalties for terminating a lease, if the lease term reflects the

Group exercising the option to terminate.

Variable lease payments that reflect changes in market rental rates are initially
measured using the market rental rates as at the commencement date. Variable
lease payments that do not depend on an index or a rate are not included in
the measurement of lease liabilities and right-of-use assets, and are recognised as
expense in the period on which the event or condition that triggers the payment

occurs.

After the commencement date, lease liabilities are adjusted by interest accretion

and lease payments.
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3.1

311

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KA

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Contd)

Key changes in accounting policies resulting from application of HKFRS 16
(Contd)

As a lessee (Contd)

Lease liabilities (Cont d)

The Group remeasures lease liabilities (and makes a corresponding adjustment to

the related right-of-use assets) whenever:

J the lease term has changed or there is a change in the assessment of
exercise of a purchase option, in which case the related lease liability is
remeasured by discounting the revised lease payments using a revised

discount rate at the date of reassessment.

J the lease payments change due to changes in market rental rates following a
market rent review, in which cases the related lease liability is remeasured by

discounting the revised lease payments using the initial discount rate.

Lease modifications

The Group accounts for a lease modification as a separate lease if:

S the modification increases the scope of the lease by adding the right to use

one or more underlying assets; and

J the consideration for the leases increases by an amount commensurate
with the stand-alone price for the increase in scope and any appropriate
adjustments to that stand-alone price to reflect the circumstances of the

particular contract.

3.1
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

3.1

311

312

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Contd)

Key changes in accounting policies resulting from application of HKFRS 16
(Contd)

As a lessee (Contd)

Lease modifications (Cont'd)

For a lease modification that is not accounted for as a separate lease, the Group
remeasures the lease liability based on the lease term of the modified lease by
discounting the revised lease payments using a revised discount rate at the effective

date of the modification.

Taxation

For the purposes of measuring deferred tax for leasing transactions in which the
Group recognises the right-of-use assets and the related lease liabilities, the Group
first determines whether the tax deductions are attributable to the right-of-use

assets or the lease liabilities.

Transition and summary of effects arising from initial application of HKFRS 16

Definition of a lease

The Group has elected the practical expedient to apply HKFRS 16 to contracts
that were previously identified as leases applying HKAS 17 and HK(IFRIC)-Int
4 "Determining whether an Arrangement contains a Lease” and not apply this
standards to contracts that were not previously identified as containing a lease.
Therefore, the Group has not reassessed contracts which already existed prior to

the date of initial application.

For contracts entered into or modified on or after | January 2019, the Group
applies the definition of a lease in accordance with the requirements set out in

HKFRS 16 in assessing whether a contract contains a lease.
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3.1

312

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

KA

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Cont'd)
Transition and summary of effects arising from initial application of HKFRS 16
(Contd)

As a lessee

The Group has applied HKFRS 16 retrospectively with the cumulative effect
recognised at the date of initial application, | January 2019. Any difference at
the date of initial application is recognised in the opening retained profits and

comparative information has not been restated.

When applying the modified retrospective approach under HKFRS 16 at transition,
the Group applied the following practical expedients to leases previously classified
as operating leases under HKAS |7, on lease-by-lease basis, to the extent relevant

to the respective lease contracts:

relied on the assessment of whether leases are onerous by applying HKAS
37 “Provisions, Contingent Liabilities and Contingent Assets” as an alternative

of impairment review;

i elected not to recognise right-of-use assets and lease liabilities for leases with

lease term ends within 12 months of the date of initial application;

iii. — excluded initial direct costs from measuring the right-of-use assets at the

date of initial application;

iv.  applied a single discount rate to a portfolio of leases with a similar remaining
terms for similar class of underlying assets in similar economic environment.
Specifically, discount rate for certain leases of restaurant premises in Hong

Kong was determined on a portfolio basis; and

V. used hindsight based on facts and circumstances as at date of initial
application in determining the lease term for the Group's leases with

extension and termination options.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

3.1

312

PRINCIPAL ACCOUNTING POLICIES (Cont )

Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Cont'd)

Transition and summary of effects arising from initial application of HKFRS 16
(Cont'd)

As a lessee (Contd)

On transition, the Group has made the following adjustments upon application of
HKFRS 1é:

The Group recognised lease liabilities of approximately HK$54,938,000 and right-
of-use assets of approximately HK$54,543,000 at | January 2019.

When recognising the lease liabilities for leases previously classified as operating
leases, the Group has applied incremental borrowing rates of the relevant group
entities at the date of initial application. The weighted average lessee’s incremental

borrowing rate applied is 5.0%.

3.1

312
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EITHBERELHHEME (E)
TEREA (&)

RBER - AEBEDRNERAESEIER
EAEBIE | 6FRARELIA T A -
REBR2019F I AIBERAEEE
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RERTAMNBAEERENEENHE
ERER  ARBECEANERERE
MRS EERMEEETAER - FiE
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At | January 2019

R2019F 1A 1B
HK$'000
THERT
Operating lease commitments disclosed R20I18F 12 A3 BEHEN
as at 31 December 2018 e EAE 61,616
Lease liabilities discounted at relevant MEGEREMIEERTNXET
incremental borrowing rates B3R 55,895
Less: Recognition exemption — short-term leases B RS —EHSEE (957)
Lease liabilities as at | January 2019 K019 AIBNEERE 54,938
Analysed as DI :
Current ik 23,370
Non-current FRE 31,568
54,938
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3.1

312

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

PRINCIPAL ACCOUNTING POLICIES (Cont'd) 3. FEEHEE#E)

Impacts and changes in accounting policies of application on HKFRS 16 Leases 3. EREBHMEREEANF FEENY
(Contd) ERETHHREE (F)

Transition and summary of effects arising from initial application of HKFRS 16 312 HAEXERE B BHEERE 67T
(Cont'd) BITHEERELNEEHME (&)

As a lessee (Cont d) fERATA ()

The carrying amount of right-of-use assets as at | January 2019 comprises the 019 1 AIBRERAREEEREEN
following: Dk

Right-of-use assets

EREEE
Notes HK$’000
P aE TER
Right-of-use assets relating to operating leases [ERER I B EERE |6 SRR
recognised upon application of HKFRS 16 MEKCEHERANERERE 54,938
Amounts included in property, plant and BREBBGTENE 7R ADE -
equipment under HKAS |7 B MR aH) £ 5
— Restoration and reinstatement costs —BERREBEKAK (a) 555
Adjustments on rental deposits at R2019% 1 A1 B
| January 2019 MERSEHNRE (b) 1,019
Less: Accrued lease liabilities relating A 20194 | A | BB EEER
to rent free period at | January 2019 EETHEEEE (0) (1,370)
Less: Provisions for onerous leases H o BEMERE (© (599)
54,543
By class: 7AER
Land and buildings T REF 54,543
(@ In relation to the leases of restaurant premises that the Group acts as @ HEAEERERBEANEBRMEMR
lessee, the carrying amount of the estimated costs of reinstating the rented EMmE ' EIN2019F 1 BB
premises previously included in property, plant and equipment amounting to AVE - BEEREHEREE
HK$555,000 as at | January 2019 were included as right-of-use assets, W) 5 B0 5t X AN B BR TE £B.555,000
BTLEFAEREEE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERERGEES B HRRME

3. PRINCIPAL ACCOUNTING POLICIES (Contd)

3.1 Impacts and changes in accounting policies of application on HKFRS 16 Leases
(Cont'd)

3.1.2 Transition and summary of effects arising from initial application of HKFRS 16
(Contd)
As a lessee (Cont d)

(b)  Before the application of HKFRS 16, the Group considered refundable
rental deposits paid as rights and obligations under leases to which HKAS
|7 applied. Based on the definition of lease payments under HKFRS 16,
such deposits are not payments relating to the right to use of the underlying
assets and were adjusted to reflect the discounting effect at transition.
Accordingly, approximately HK$ 1,019,000 was adjusted to refundable rental

deposits paid and right-of-use assets.

() Rent free period

These relate to accrued lease liabilities for leases of properties in which the
lessors provided rent-free period. The carrying amount of the lease incentive

liabilities as at | January 2019 was adjusted to right-of-use assets at transition.

Provisions for onerous leases

These relate to provisions for an onerous lease for a restaurant. The carrying
amount of the provisions as at | January 2019 was adjusted to right-of-use

assets at transition.

3.2 Significant changes in significant judgements and key sources of estimation

uncertainty

The Group applies judgement to determine the lease term for lease contracts in
which it is a lessee that include renewal option. The assessment of whether the
Group is reasonably certain to exercise such options impacts the lease term, which

significantly affects the amount of lease liabilities and right-of-use assets recognised.
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

PRINCIPAL ACCOUNTING POLICIES (Contd) 3. EEETHBE®E)
Significant changes in significant judgements and key sources of estimation 32 ERABNIESBRMAFTAAPEER
uncertainty (Cont d) HEERER(Z)
The following adjustments were made to the amounts recognised in the condensed 720194 | A | B ERALR A B ARR
consolidated statement of financial position at | January 2019. Line items that were BRNEBEELUTAR - KX HH
not affected by the changes have not been included. FRRENBRVEBEEA
Carrying amounts Carrying
previously reported amounts under
at 31 December HKFRS 16 at
2018 Adjustments | January 2019
R2019F 1 A1H
FATA20185F BEEEME
12831 B2% WELERE 165
M RRE B AR HENKREE
Notes HK$’000 HK$’000 HK$’000
P &E FERT TER TER
Non-current Assets FRBEE
Property, plant and equipment ER N 3.1.2(a) 19,370 (555) 18815
Right-of-use assets FEREEE - 54,543 54,543
Trade and other receivables, 85 RE M EURIE
deposits and prepayments e RIERNFIE
— Rental deposits —Heke 3.12(b) 10,485 (1019) 8,225
Current Liabilities REBEE
Trade and other payables and B 5 KE MR 3 TE 2
accrued charges FEstER
— Accrued lease liabilities —EiHEERE 3.12(c) 1,370 (1370) —~
Lease liabilities MERE - 23370 23370
Non-current liabilities FRBAEE
Lease liabilities HEBE 3.1.2(0) — 31,568 31,568
Provisions g 3.1.2(c) 3,845 (599) 3246
Note: For the purpose of reporting cash flows from operating activities under indirect BisE : L2MEZ2019F6 A308 L~ EA
method for the six months ended 30 June 2019, movements in working capital have REEATENLEEHRLREM
been computed based on opening statement of financial position as at | January 2019 T BERSNEHIRE EXATR
as disclosed above. BER2019% | A | BV BB Bk &k
S
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

x

RERERGES UBHRRME

The Group's revenue is solely derived from the operation and management of
restaurants in Hong Kong. For the purpose of resources allocation and performance
assessment, the chief operating decision maker (being the executive directors of the
Company) review the overall results and financial position of the Group as a whole,
which are prepared based on same accounting policies of the Group. Accordingly,
the Group has only one single operating segment and no further analysis of this

single segment is presented.

JIA GROUP HOLDINGS LIMITED =R&EBERAF

4. REVENUE AND SEGMENTAL INFORMATION 4. WARZEHER
(@) Revenue @ WA
Revenue represents the amounts received and receivable from restaurant WAEEBRRLNHE WRERKIE (B
operations including income from catering services (net of discount), restaurant EESRBYWA (BRI - REE=
related sponsorship income from third party suppliers for promotion of their AR ARt EREEMT
products in the Group's restaurants and membership fee income from external REEBABNEBRAKRKBINRE
customers for privileged services in the Group's restaurants. The Group's revenue FPRASEEBZX RN ER
from external customers based on their nature are detailed below: A) o REBEREFMHERREINR
EPOWAGLRLIAT :
Three months ended 30 June Six months ended 30 June
BZE6A30R1L=MEA BE6cA30HLAEA
2019 2018 2019 2018
HK$000 HK$'000 HK$'000 HK$'000
TERT TAT FERT TET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) KEER) (REBR) KEED)
Revenue recognised over time PR ER O B SR O WA
Catering services EHIR 47,177 56,498 102,806 114,906
Sponsorship income BRI A 200 200 400 400
Membership fee income FBLA 133 [15 252 209
47,510 56813 103,458 15515
(b)  Segmental and Geographical information (b) ABRBEEFR

AEBRUAEREERERENER
BB - RERDELFEFEMS =
ERERKE (ARRRTESR)EH
BASERR SRR ERNBREE
REBIRR - Bt - AEEERE—K
EOE - WA EE I E D EEE—
o



5.

NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

OTHER INCOME

5. HaulkA

Three months ended 30 June

Six months ended 30 June

BZE6A30BL=MEA BZ6H308LEAEA

2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000
THET TET THERT TET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REBER) (REER) (KEER)
Interest income on bank deposit RITESHNELA 35 25 86 3
Interest income on rental deposit MEREFRKA 225 = 225 =
Credit card commission rebate ER-~A2 0 2 9 7 18
Consignment income of wines and cigars ~ BEBREHFTEHRA 5 19 52 47
Event service income EBARISA 119 147 392 147
Restaurant consultancy service income ZEERREKRA 631 448 942 887
Forfeited credits from members 2BEENRK = = = 7
License fee income FABKA 54 71 114 150
Others Hit - 28 6l 134
1,071 747 1,879 1421

OTHER GAINS AND LOSSES 6. HitWmRER

Three months ended 30 June Six months ended 30 June
BZE6A30RIL=MEA BZE6cA308LAEA
2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000
TERT TAET TR TET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REER) (KRER) (REER)
Net exchange gain (loss) BE 5 Mz (B518) F48 ) 2 (1) 10
Loss on disposal of property, HEWE - BE KEE
plant and equipment HEE (54) - (54)

(56) 2 (55) 10
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

7. LOSS BEFORE TAXATION 7. BREAIEE

Three months ended 30 June Six months ended 30 June

BZ=6 A30 HIL=EA BZ6 A30 HILAMEA
2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000
TER TAT TER TAET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RBER) (REER) (REER) KREER)

Loss before taxation has been arrived BRI HIR
at after charging: THIEIE
Directors’ remuneration EEE 541 581 1,080 1,070
Other staff costs: HMB TR :
Salaries and other benefits Fr R EMAER 20,562 21,386 41,144 42,620
Retirement benefits scheme contributions R FIFTEIEE R 773 824 1,648 1,748
Total staff costs BIRABE 21,876 2,791 43,872 45438

Lease payments under operating leases in ~ HREBL2HEFT L&

respect of land and buildings: BFHHEERT
Short-term lease RHHE 315 - 630 -
Minimum lease payments RIEBEERK - 6981 - 13961
Variable lease payments (note) AT E R (M EE) 773 16 2,078 470
1,088 7,097 2,708 14,431
Note: The operating lease rentals for certain restaurants are determined as the higher of Miet : 1RIBE AR B 105 i Pl IR S A
a fixed rental or a predetermined percentage on revenue of respective restaurants ATERNKEHEH RETHS
pursuant to the terms and conditions that are set out in the respective rental HEBREERAEER DL AP
agreements. BRREETE -
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

INCOME TAX EXPENSE

Hong Kong profits tax has been provided for at the rate of 16.5% on the estimated

assessable profit for the three months and six months ended 30 June 2019 and for

the corresponding periods in 2018.

The amounts of taxation charged to profit and loss represent:

FRi8BiBA X%
BE2019F6A30HIE=@AKNEA
AR 2018 F EREHAR - ARG iR
5T FER B FIEY | 6.5% 5T TR

BRI RS T -

Three months ended 30 June

HZ6 B30 HIE={EA

Six months ended 30 June

HZ6 A30 ALAER

2019 2018 2019 2018
HK$’000 HK$'000 HK$’000 HK$'000
TERT FHET THERT FET
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (KEER) (REBR) (KEER)
Hong Kong Profits Tax: BEMEN
Current tax BIEATTE = 610 146 1,077
Deferred tax EAETIR 177 (206) 202 (206)
177 404 348 871
DIVIDENDS 3=

The Board does not recommend the payment of any dividend for the six months
ended 30 June 2019 (six months ended 30 June 2018: nil).

EEETESMEZE2019F6A308 1
ANMEARHERE (B ZE2018%F6 A
0HIEAEA &) o
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

10. LOSS PER SHARE 0. BREE
For the three months and six months ended 30 June 2019, the basic loss per Share BEE2019F6A30B 1E=@A k~E
is calculated based on (i) the loss attributable to owners of the Company and (i) A BREAEBEBETR T XREN A
the weighted average number of ordinary shares in issue as disclosed below: RAEE ABIEEERIHEEITERK

RN OEETE

Three months ended 30 June Six months ended 30 June

BZE6A30HLE=@EA BZE6H30HLEAEA
2019 2018 2019 2018
HK$'000 HK$'000 HK$'000 HK$'000

TER TR TER AT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER) (REFR) (KEER) (REER)

Loss for the period attributable to owners — ZAAEIHEA AEIG

of the Company (HK$'000) HAEE (TAT) (8.578) (2,702) (9.924) (7812)
Weighted average number of ordinary BT mR
Shares in issue (thousand Shares) METFHE(FR) 860,000 860,000 860,000 824,635
Note: The weighted average number of ordinary shares for the purpose of basic loss per BisE - BE20185F6A30H LA ER - A
share for the six months ended 30 June 2018 was calculated based on the assumption S EEREREERN L BRMETS
that the group reorganisation and the capitalisation issue of the Company's shares (as FENBREEEEHRAARRNG
detailed in note 14) had been completed on | January 2017. BEARET (FBERMEI4)ER

2017 | B BefkatE -

No diluted loss per share is presented for the three months and six months ended ARYEEADETEAR  RYEZS
30 June 2019 and for the corresponding periods in 2018 as there was no potential 5IEZE201956 A308 IE={E A RN E
ordinary share outstanding, A PAK 2018518 e HA e 0 55 B S
8o
Il.  PROPERTY, PLANT AND EQUIPMENT . % BERRE
During the six months ended 30 June 2019, additions in property, plant and REE2019F6 A30 8 EXEA - 9
equipment amounted to HK$10,071,000 (six months ended 30 June 2018: ¥ BEREERERI0,071,000%
HK$3,738,000). T (BZE2018F6A30B1EAEA :

3,738,000787T) °
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

TRADE AND OTHER RECEIVABLES, DEPOSITS AND PREPAYMENTS 2. BEZREMEKRRE - REEAES

KE
Usually, there is no credit period for the restaurant operation except for certain BE EBRRLEVREESR  EAEE
customers in which credit period ranging from 4 to 30 days is granted by the RIE4Z30BEEHNE TR
Group. The Group's trading terms with its customers are mainly by cash or credit AEERAEEFNESRIEENR S
card settlement. The settlement terms with credit card companies are usually within FERAREE - BERRARNEED
7 days after the billing date which is also the service rendered date. BEAEERH(MRRHEREHHR)®%
7HA -
The following is an ageing analysis of trade receivables from restaurant operations AT RRNHEPRRERE HH (BRRH
presented based on the invoice date, which approximated the service rendered RS BEESE) 2V NREERLZEN
date, at the end of the reporting period. B S W IRRRE AT

30 June 2019 31 December 2018
20196 A308 20185 12A31H

HK$’000 HK$'000

TER TET
(Unaudited) (Audited)

(REERZ) (&%)

0 to 30 days 0&30H 1,486 2,094
31 to 60 days 3IE260H 335 766
61 to 90 days 61 290H 91 200
Over 90 days #8890 8 285 633
2,197 3,693
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
S AL RS b R

13.  TRADE AND OTHER PAYABLES AND ACCRUED CHARGES 13. BERAEMENREARETER
The credit period on purchases of goods is 30 days. The following is an ageing BEEmNEESRR30A - RREH
analysis of trade payables presented based on the invoice date at the end of the X REZBHZIINE HENZIER
reporting period: AT

30 June 2019 31 December 2018
20196 H308 20185 12A31H

HK$'000 HK$'000
THET FET
(Unaudited) (Audited)
(REER) (&&ERZ)
0 to 30 days 0230H 4,539 10,020
31 to 60 days 31260H 2,043 1,426
61 to 90 days 61290H I 125
Over 90 days 8890 R - 173
6,583 [1,744
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

SHARE CAPITAL

The Company

The detailed movements of the Company's share capital are set out below.

4. B
RAF]

ARFBANSEERTIWT

Number of Shares Amount
Bin 8B x|

HK$ HK$'000

BT TAT
Ordinary shares of HK$0.01 each BRR00IETH LK
Authorised: EE
At | January 2018 F20185F 1 A1 B 38,000,000 380,000 380
Increase in authorised share capital (note a) &R ZNIE 10 (Fff5Fa) 4,962,000,000 49,620,000 49,620
At 30 June 2018, | January 2019 201856 A30A8 »

and 30 June 2019 20191 A1 HR201956 A308  5,000,000,000 50,000,000 50,000
Issued and fully paid: ERITREBHBE :

At | January 2018 R2018F 1 A IR - -
Shares issued pursuant to the Share Swap  1RIEIR 3 HA 17 &

Agreement (note b) BITRH (Miatb) 49,999 500 =
Capitalisation issue (note c) B 81T (MiaEc) 691,500,000 6,915,000 6915
Issue of new shares upon the share R EER

offer (note d) BATHR (Piad) 168,450,000 1,684,500 1,685
At 30 June 2018, | January 2019 M2018F6A30A8 »

and 30 June 2019 2019F 1 A1 HR201956 A30R 860,000,000 8,600,000 8,600

The Company was incorporated on 21 August 2015 in the Cayman Islands with an
authorised share capital of HK$380,000 divided into 38,000,000 shares of HK$0.01
each. One share, credited as fully paid, was allotted and issued on 2| August 2015
to the subscriber of the Company, which was later transferred to Giant Mind on

the same date.

ARRIR20I5F8 A2 BERSHST
AL - JETERA 380,000/ © 5
/338,000,000 x &R EI{E0.01 /& LA AR
7 o 20158 A21 B » ARAEREA
B RET-RARIEHR R
7+ BEE R B3 T Giant Mind ©
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
REGERGE S MR R

x

14.

SHARE CAPITAL (Contd)

The Company (Contd)

Notes:

(@

On 23 January 2018, the authorised share capital of the Company was increased from
HK$380,000 to HK$50,000,000 by the creation of an additional 4,962,000,000 shares
of HK$0.01 each.

As part of the Group Reorganisation and pursuant to a share swap agreement dated
23 January 2018 entered into among the Company and the then shareholders of Big
Team (the “Share Swap Agreement”), the Company acquired an aggregate of 50,000
ordinary shares in Big Team (representing the entire issued share capital of Big Team)
from all the then shareholders of Big Team, and issued and allotted an aggregate of
49,999 new shares to them as consideration, credited as fully paid, in the proportion

as nearly as may be to their respective shareholding in Big Team.

Pursuant to the written resolution passed by the shareholders of the Company on
23 January 2018 conditional upon the share premium account of the Company being
credited as a result of the share offer and listing of the Company's shares on the Stock
Exchange, the Directors of the Company were authorised to capitalise the amount
of HK$6,915,000 from the amount standing to the credit of the share premium
account of the Company to pay up in full at par of 691,500,000 shares for allotment
and issue to the persons whose names appeared on the register of members of the
Company at the closed of business on the same date, pro-rata to their then existing

shareholdings in the Company without involving fractions.

On 8 February 2018, the Company issued 168,450,000 shares at HK$0.30 per share

upon the share offer.
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4. BRAR(£Z)
EAT (&)

it

@)

R2018%F 1 A23H » AR AKEER
AR5 818 R B8 IM,962,000,000 = ik
0.01 B TTHIAR 17 H3380,000/8 T 1E &
50,000,000/ 7T °

EREEEAN—BH RIBEARRR
KBig TeamE BRI HH A
20184 | A23 B/ n = B (1A%
IEERE ) - AN EABig Team &
B 2 B R R UK B8 Big Team& ££50,000
B EA% (10E M Big TeamKI 2 EFE %
FIRRA) + W] B IR R E 55 B M Big
Team KIRRAELL Bl R S 31T REEE S
#£49,999 IRFT AR fE R R (B (ABRFIE
BR) o

REARRRRER20I18F 1 A238A
BREMRER EAAAKRNO R
EBRAROEE RAR B RH N
FrEmmBFmERNBERT < HER
NEIEEBARA AR HERSET
#169150008TTEAL - WIREEH
691,500,000 + LA R B
I A SR B 2 51 2R B AR SR A fit
BRFAA AN ERREHFRER
Lo fBIBR 3 R BT TR S A A8 R B

B o

R2018F2H8H » ARAIRIRAS B
ERIRFIRAN0.30/8 TR BK3IT
68,450,000A% A% 17



NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS
AREBELERARE M B RRME

I5. RELATED PARTY TRANSACTIONS 15. BAHEARRS
Six months ended 30 June
BZE6A3081LAEAR
2019 2018
HK$'000 HK$'000
TR FET
(Unaudited) (Unaudited)

(REER) (CREEZ)

Catering income from Ms. PY Wong feEMAEZ T AFERKA 137 132
Catering income from non-controlling fe—RHE A mHFEREAR AR

shareholders of a subsidiary PTG ERRIA N/ATE A 207
Purchases of goods from Altaya Wines Limited MARFEARARIEEEm N/ATE A 519
Purchases of goods from Cigarro Limited A Cigarro Limited f 8 & @ 20 12
Restaurant consultancy service income fe—MmE A RS ERERRBIRA

from an associate 330 330
Restaurant consultancy service income et nE ([AEHE D

from an available-for-sale (“AFS") investee REHSMGEBERRBIA N/ATE 180
Consultancy service fee to non-controlling RIPH B 22 A1 SRR AR AR R

shareholder of subsidiaries XA ERRGE N/AZREF 273
Rental expenses to companies with 50% (A 2 {8 20 8 50%HY

owned by Ms. PY Wong (Note a) RAIXMNHEHRAX (Fa) 450 450
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NOTES TO THE UNAUDITED CONDENSED CONSOLIDATED FINANCIAL STATEMENTS

REERERGEES B HRRME

I5. RELATED PARTY TRANSACTIONS (Contd)

Notes:

I5. BABKARZ (£)
Bst

(@)  Asat 31 December 2018, the Group had commitments for future minimum @ R2008F 128318 - AEEREES

payments under non-cancellable operating lease with a company with 50% owned by

Ms. PY Wong which fall due as follows:

RE LA SR ATT IO
A BT R AR HOR IR R
BRI -

31 December 2018
201812731 H
HK$'000

THET

(Audited)
(8ER)

Within one year

In the second to fifth year inclusive

—&FR 900
F_EFRF (REERME) 1,800

2,700

Since | January 2019, such lease with the related company was accounted for
according to HKFRS 16. As at 30 June 2019 and | January 2019, the Group had
recognised lease liabilities of approximately HK$1,781,000 and HK$2,192,000 for

such lease, respectively.

B2019F | A1 A HEKARNE
BEEDREE BN BmSENE 65
AR © 20196 H30A KR 2019F | A
B AEEEHRREHAERREE
BE41,781,000787T 52,192,000/ 7T ©

16. EVENTS SUBSEQUENT TO THE END OF THE REPORTING PERIOD le. WMEMKEBRER
As from 30 June 2019 to the date of this report, save as disclosed in this report, the 019F6 A30BEAHERT - lRAR
Board is not aware of any significant events requiring disclosure that have occurred. ERBEEIN  EFGU TR EE
HERFRRENEASE -
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

The Group is a well-established restaurant group in Hong Kong with award-winning
restaurants serving a variety of cuisines including Chinese, Spanish, Thai, British, Italian,

French and Southern Californian dishes under different brands and themes.

During the six months ended 30 June 2019, the Group was principally engaged in
operating restaurants and providing membership services for the Group's restaurants
in Hong Kong. The Group closed Aberdeen Street Social and introduced “Louise”, a
partnership with Michelin-starred French Chef Julien Royer of Odette Restaurant to take

over the prime location in PMQ.

The Group's restaurants served two categories of cuisines. 208 Duecento Otto, 22 Ships,
Ham & Sherry, Commissary and Louise are classified as European restaurants. Duddell's,
Chachawan, Meen & Rice, Mak Mak, Old Bailey and Behind Bars are classified as Asian

restaurants.

The Shares have been listed on GEM since the Listing Date. The proceeds from the
Share Offer have strengthened the Group's cash flow position and enabled the Group to
implement its future plans and business strategies as set out in the section headed “Future
Plans and Use of Proceeds” in the prospectus of the Company dated 29 January 2018 (the

“Prospectus”).

BEEENWmED M

RO

AEERBE-RANLEREE HETEE
BREE RUNIREEER  BREITF
MmN ERRPRR - T X - REX - R
BUSE - BARIR  EBIR KM -

BE2019F6A30BEAER - REBEEE
EREBREEBRARMNEBRMEHE
BR7% o A& EREE Aberdeen Street Socialif 3
it Odette RestaurantZ B K KA 2 4% BT AbJulien
Royerf) & B % [ Louise | * LA EAPMQHA]
HEUEL -

AEENEBRMAMARIN © 208 Duecento
Otto * 22 Ships * Ham & Sherry » Commissary
Flouise P B REUNERE - BEHNGH -
Chachawan * S5 #A%EER + Mak Mak ~ Old Bailey
K Behind Bars )48 /3 S M EEE °

BRHEE LT ABMEEGEMET « RHE
EMBREZE TASENREREMRR -
SAREERAERERRABI REBRE
BRARRTEIRESRBIANEAARBEA
018F I A9RMBRER ((BRER])A
[RRETEIR TS RIBRR |4 -
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEBNWR DM

FINANCIAL REVIEW

Revenue

The following table sets forth a breakdown of the Group's revenue by type of cuisines and
as a percentage of the Group's total revenue for the six months ended 30 June 2019 with

the comparative figures for the six months ended 30 June 2018:

g dc]4

WA

TREIAREBDRIREZE2019F6 A30H 1E
NMEAREXBR S BHRARGREER
ANBEAD LHRAMEREE201856 A30H
EAREROEERET

Six months ended 30 June

BZcA30ALREAR
2019 2018

% of % of

Revenue total revenue Revenue total revenue

EBA EEON

R FEEEED

A BOL WA ERi)d

Notes HK$000 % HK$'000 %

FieE FEx % FAET %

Europe BOM 1,2 37,609 36.4% 54919 475%

Asian aEM 3 65,849 63.6% 60,596 525%

Total o 103,458 100.0% 15515 100.0%
Note I: 208 Duecento Otto, 22 Ships, Ham & Sherry, Louise, Commissary are classified as BfsE1: 208 Duecento Otto ~ 22 Ships * Ham &

European restaurants.

Note 2: The Group closed Aberdeen Street Social in April 2019 and opened Louise at the premises MizE2:

occupied by Aberdeen Street Social in mid-June 2019.

Note 3: Duddell's, Chachawan, Meen & Rice, Mak Mak, Old Bailey and Behind Bars are classified as BiEE3:

Asian restaurants.
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Sherry * Louise * Commissary 7 8 B EUNE
BE o

REEM20194F 4 B BB Aberdeen Street
Social ' 1MLouiseR2019F 6 A AT
Aberdeen Street Social FTHERR FTH % °

#HER|SEE + Chachawan * HFAEEER + Mak
Mak * Old Bailey &2 Behind Bars D 38 ATl &
BE o



MANAGEMENT DISCUSSION AND ANALYSIS

During the six months ended 30 June 2019, the Group's total revenue amounted to
approximately HK$103.5 million (six months ended 30 June 2018: HK$I15.5 million).
The Group recognised a decrease of total revenue by approximately HK$12.0 million
or approximately 10.4% from 2018 to 2019, which was mainly due to the increase in
revenue of Asian cuisine and was offset by the decrease in revenue of European cuisine.
The decrease in revenue of European cuisine was mainly due to loss of revenue from
Aberdeen Street Social as the restaurant was closed down from | April 2019 to || June

2019 for renovation of Louise.

Income tax expense

The Group is subject to income tax on an enterprise basis on profits arising in or derived
from the jurisdictions in which members of the Group are domiciled and operate. The
Hong Kong subsidiaries of the Company were subject to Hong Kong profits tax at the
rate of 16.5% on the estimated assessable profits for the six months ended 30 June 2019

and 2018, respectively.

Loss for the period

As a result of the foregoing, the Group's loss was approximately HK$9.9 million for the six
months ended 30 June 2019, representing an increase of approximately HK$ 1.8 million as
compared with a loss of approximately HK$8.| million for the six months ended 30 June
2018. The increase was mainly due to the weak revenue performance brought about by
the recent global and local economic and social uncertainties, such as the US-China trade

war and the social unrest and related demonstrations in Hong Kong during the period.

BEEENWmED M

REZE2019F6 A30B1IENEA - AEEMIK
ANBERR1035AEET (BZE2018F6H30
AIEAEA 1S5 BEEETT) - REERERIK
ANBEEH0I18FE019F RPN I120BEE
Tk 410.4% - LI EERATMEBERKA
18 30 1% BUOM B BB T AFTIE S - BUNE
BEUWATEEZmR B Louise = Aberdeen
Street Social B2019F4 A1 HZE2019%F¢ A 11 H
BEAMEBZERRATIE -

FrgBimX<

AEEARCEEERRIREREENKE
NPT RS & PAE DA E R B A BN P
B - RELZE2019% %2018%6 A30H 1L/ &
A RAREBKBARED BRI ER
B FIIR | 6. 5% R HMBBFEH -

MRER

B EXPr - AREEREE201956 H30
AIEAERANEIBNAIIBEEST  REZE
20185F 6 A30H IENEAMEELS. I BEE
TUIEINA I 8B EBTT c LMD EEHRRIE
IR R A ERA S T T (P EE
SEUARBENZABNMGE R LEAR
BT ) BEURARIRES
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OTHER INFORMATION
Ht &

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources, Liquidity and Capital Structure

The Group finances its operations primarily through cash generated from operating

activities and interest-bearing bank borrowings.

The Group recorded net current liabilities of approximately HK$20.5 million as at 30 June

2019 (31 December 2018: net current assets approximately HK$30.2 million).

As at 30 June 2019, the Group's current ratio was approximately 0.6 (2018: 2.2). And
the Group's gearing ratio was calculated by dividing the total debt (excluding trade nature
balances, tax balances and provision) at the end of the year divided by total equity at the
end of the year was approximately 124.0% (2018: 26.9%). The increase is mainly due to
the adoption of HKFRS 16 for the period.

As at 30 June 2019, the maximum limit of the banking facilities available to the Group
amounted to HK$27 million and the unutilised banking facilities amounted to HK$5.0
million. The bank borrowings were denominated in Hong Kong dollars, repayable by
instalments or on demand and interest-bearing at floating rates of 4.14% to 4.39% per

annum (31 December 2018: 2.50% to 3.79% per annum).

As at 30 June 2019, the capital structure of the Group consisted of equity attributable to

owners of the Company of HK$51.2 million, comprising issued share capital and reserves.

The Board of the Company are of the opinion after taking into account that the existing
bank balances and cash, internally generated funds and available banking facilities, the

Group has sufficient working capital from the date of this report.

The Shares were listed on GEM on the Listing Date. There has been no change in the

capital structure of the Group since then.
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RBEERERKR
MBER RBEEREFRE

AEBEIRERRLRDELNAE RGE
RITETRNEZEMRES

REBR2019F6 A0S RS A EFEY
05BE8BT(2018F 128318 RBEETF
BH02EBEETT) ©

R2019F6A30R » AEEHNREBLXROA
06(2018%F : 22) RAKENEERBL XK
FREFKLE(TEESHNERE  H1E
ERREBEE)RAFREREEAE OB
124.0% (2018%F :269%) ° ZIEMEBRHR
IR B BB RS 222 1 655

R201966 A30R « A AREE B AR
BENSERREAEEETRREANE
TRESBEASOABAT - |RITEFUABT
FHE - DHREEREE  RIBFERFE
4.14%%439%:18 (20185 128318 : F£8
250%Z3.79%) °

R2019F 6 4308  AEERNRARERER
NEEEANEEERS I 2B EATT  BED %
TR AR R (et o

ARBEFERR KA MRERTEHR
RBe NPELENBESRAUPRARTRE
& AKBEARESAPEREEHEESR
@ o

B b B EAEGEM b h - A BRAR
BEEBELRSD -



FOREIGN CURRENCY EXPOSURE RISKS

The Group operated mainly in Hong Kong with most of the Group's transactions settled
in Hong Kong dollars. As such, the Group did not have significant exposure to foreign

exchange risks during the six months ended 30 June 2019.

TREASURY POLICIES

The Group has adopted a prudent financial management approach towards its treasury
policies and thus maintained a healthy liquidity position throughout the six months ended
30 June 2019. The Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its customers. To manage
liquidity risk, the Board closely monitors the Group's liquidity position to ensure that the
liquidity structure of the Group's assets, liabilities and other commitments can meet its

funding requirements from time to time.

SIGNIFICANT INVESTMENTS, MATERIAL ACQUISITIONS AND
DISPOSALS OF SUBSIDIARIES AND AFFILIATED COMPANIES

During the period from the Listing Date to 30 June 2019, the Group did not have any
significant investments, material acquisitions nor disposals of subsidiaries and affiliated

companies.

CAPITAL COMMITMENTS AND CONTINGENT LIABILITIES

As at 30 June 2019, the Group had contracted but not provided for capital commitment
of HK$5.2 million representing property, plant and equipment in respect of renovation of

Louise and food court of the Hong Kong Intemational Airport (31 December 201 8: nil).

As at 30 June 2019, the Group did not have any material contingent liabilities (31
December 2018: nil)

DIVIDEND

The Board does not recommend the payment of a dividend for the six months ended 30
June 2019 (six months ended 30 June 2018: nil).

OTHER INFORMATION
H&EH

HNEE ik O LB

KEFEXTBERBLLER  AEEKREH
RGNBTEE - Al - REE2019F6H30
BIEANER - AEEWES KINERKRMO -

EBEE
AEEHEBERBRRNEENMBERA
% - BULEE2019F6 A308 LN A ABE
HERE TRRORBESMRR - ZEEH
KBBRENGEENARYETFPUBRNR
ETHEUREERRER - REERBER
2 EEQRYERAEENRDHESMN
N BRAEEEE - AEREMAENR
BERIEREEEEE R -

EARE -EARBREEMBATRIR
BB AT

B LM AMBE019F6A30R EHRE - &%
B EAEMEARE EAKBN L ENB
RAIRHBB AR

BEXEERIAEE

R2019F6A308 + REEFELouise R EE
B SNER B ETBNMEEERAY
¥ BELRRENEITOERBEERRE
S2EEAIL(20I18F12A318 &) -

R2019F6 A308 » NEBWET(TERNHIA
BEQOISEIA3IR M) -

Hﬁ/@

EEeTEEREZ2019F6A30A 1L~ E
BIRAHEMRRE (B Z22018456 A308 1E/5 1A
B o) o
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OTHER INFORMATION
Ht &

PLEDGE OF ASSETS

As at 30 June 2019, the Group has pledged short-term bank deposits in the amount of
HK$4.5 million as security for the Group's banking facilities (31 December 2018: HK$4.5

million).

USE OF PROCEEDS AND COMPARISON OF BUSINESS OBJECTIVES WITH
ACTUAL BUSINESS PROGRESS

As the actual amount of the listing expenses was higher than the estimated amount of
the listing expenses set out in the Prospectus, the actual net proceeds from the Share
Offer was approximately HK$1 1.7 million (after the deduction of the underwriting
commission and listing related expenses), which was less than the estimated net proceeds
of approximately HK$13.6 million as set out in the Prospectus and the allotment results

announcement dated 7 February 2018.

Accordingly, the amount of the net proceeds allocated for carrying out maintenance to
the Group's existing restaurants is adjusted from HK$3.6 million to HK$2.6 million and
the amount of net proceeds allocated for use as general working capital is adjusted from
HK$1.3 million to HK$0.4 million. The amount of net proceeds allocated to other uses
as set out in the section headed “Future Plans and Use of Proceeds” in the Prospectus
remain unchanged. Set out below is the actual use of the net proceeds up to 30 June

2019:
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Actual use of
Approximate  Net Proceeds

Unused total
Net Proceeds

Planned use percentage up to up to
of total of total 30 June 30 June
Use of Net Proceeds Net Proceeds  Net Proceeds 2019 2019
EENI9F
HEEWI9E  6A30AM
BB WEFS  6A3BEN  HADA
RERE  WEFE  HFBRA EYEe
FERERERR dERE  BNESL FEERAE  RERE
HK$'million % HK$ ' million HK$'million
(BEAT) % (Rg#rT) (A&%T)
To develop new dining concepts and eIz EGH S RERE )
restaurants™ ! 7.7 658 77 -
To carry out maintenance to the RAEERAEBETRE
Group's existing restaurants™et? 26 222 26 -
To repay term loan(te? ERTEHER =Y 1.0 86 10 -
General working capitals —REEES 04 34 04 -
Total @t 1.7 100 1.7 -
Notes: MfaE -

The Group expects to utilise the net proceeds to finance the establishment of a new

restaurant in the third quarter of 2019.

2. The Group commenced the renovation and maintenance work of existing restaurants in the

first quarter of 2019.

3 The repayment of term loans has been executed according to the maturity dates as set in

the loan agreements with banks.
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EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2019, the Group employed a total of 298 employees (31 December 2018:
290) including the executive Directors. For the six months ended 30 June 2019, total staff
costs amounted to approximately HK43.9 million (30 June 2018: approximately HK$45.4
million). Remuneration (including employees’ benefits) is maintained at an attractive level
and reviewed on a periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and the Group's business

performance.

EVENTS AFTER THE REPORTING PERIOD

As from 30 June 2019 to the date of this report, save as disclosed in this report, the Board

is not aware of any significant events requiring disclosure that have occurred.

INTERESTS OF THE COMPLIANCE ADVISER

As at 30 June 2019, neither Innovax Capital Limited, the compliance adviser of the
Company, nor any of its directors, employees or close associates had any interests in the
securities of the Company or any other companies in the Group (including option or

rights to subscribe for such securities) pursuant to Rule 6A.32 of the GEM Listing Rules.
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PRACTICE AND CONDUCT OF BOARD MEETINGS

Schedules and draft agenda of each Board meeting are normally distributed to Directors
in advance. At least 14 days' notice should be given for a regular Board meeting. For other

Board and committee meetings, reasonable notices are generally given.

Minutes of all Board meetings recording sufficient details of matters considered and
decisions reached are duly kept by the company secretary at the meetings and open for

inspection by the Directors.

The Company's articles of association contains provisions requiring Directors to abstain
from voting and not to be counted in the quorum at meetings for approving transactions
in which such Directors or any of their close associates (as defined in the GEM Listing

Rules) have a material interest.

Board papers together with all appropriate, complete and reliable information are sent
to all Directors at least 3 days before each Board meeting or Audit Committee meeting
to keep the Directors apprised of the latest development and financial position of the

Company and to enable them to make informed decisions.
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AUDIT COMMITTEE

The Company has established an audit committee on 23 January 2018 (the “Audit
Committee”) with written terms of reference in compliance with Rules 528 to 5.29
of the GEM Listing Rules. The primary duties of the Audit Committee are to review
the Company's draft annual, interim and quarterly financial reports and accounts and
to provide advice and comments thereon to the Board. The Audit Committee is also
responsible for reviewing and supervising the financial reporting processes and internal
control procedures of the Group. The Audit Committee currently comprises three
independent non-executive Directors, namely Mr. Leung Yuk Lun Ulric (Chairperson), Mr.

Devin Nijanthan Chanmugam and Mr. Wee Keng Hiong Tony.

The Audit Committee has reviewed this report and the unaudited condensed
consolidated results of the Group for the six months ended 30 June 2019 and the

effectiveness of internal control procedures of the Group.

PURCHASE, SALE OR REDEMPTION OF THE COMPANY’S LISTED
SECURITIES

The Directors confirm that during the period under review, there has been no purchase,

sale or redemption of the Company's listed securities.
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DIRECTORS’ AND CONTROLLING SHAREHOLDERS' INTERESTS IN
COMPETING BUSINESS

The Directors are not aware of any business and interest of the Directors or the
controlling shareholders of the Company or any of their respective close associates (as
defined in the GEM Listing Rules) that competes or may compete with the business of the
Group and any other conflict of interests which any such person has or may have with the

Group during the period under review.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a code of conduct regarding directors’ securities transactions
on terms no less exacting than the required standard of dealings set out in Rules 5.48
to 5.67 of the GEM Listing Rules. Having made specific enquiries of all Directors, the
Company confirms that all of the Directors complied with such required standard of
dealings and its code of conduct regarding directors’ securities transactions during the

period from the Listing Date to 30 June 2019.
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INTERESTS AND SHORT POSITIONS OF DIRECTORS AND CHIEF
EXECUTIVE IN THE SHARES, UNDERLYING SHARES AND DEBENTURES
OF THE COMPANY AND ITS ASSOCIATED CORPORATIONS

As at 30 June 2019, the interests and short positions of the Directors and the chief
executive of the Company in the Shares, underlying Shares or debentures of the Company
or its associated corporations (within the meaning of Part XV of the Securities and Futures
Ordinance (Chapter 571 of the Laws of Hong Kong) (the "SFO™)) as (i) notified to the
Company and the Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which the Directors and chief executives of the
Company were taken or deemed to have pursuant to Divisions 7 and 8 of Part XV of the
SFO), (i) recorded in the register required to be kept under section 352 of the SFO, or
(iii) otherwise notified to the Company and the Stock Exchange pursuant to the required
standard of dealings by directors of listed issuer as referred to in Rules 546 to 5.67 of the

GEM Listing Rules, were as follows:

()  Long positions in Shares and underlying Shares

Name of Director Capacity/Nature of interest

EERBSITHRABRERA T REBEH
EENRG - HEAROREEZNESR
5879}

R2019F6 308 » EFRARAIERETHA
BRANBSHEAEEE (ERRBBENSE
ST EBRRIEERD ([RERBMERSZE
XVED) Bk - BRI KEREET - (VB
REFEH R AERAIEXVEET R8D AN
SARRAIRBRAHER AR (REREE
HREBERPIEXVEETRSD B E IR
RBEERADAGRITHABHEENER
RAR) » (VBB AREESRBAEKRDIE
AR EELEMANBER AR - i)
RIBEGEM E AR BIEE5.46 [ 2 5 5.67 1EFT LY
ETBTAESETRINAERESITA
GARRNAI R AEER AR

() i REBRNNEE

Percentage of

Number of Shares shareholding

EENA gt/ st E Betn 2B BB
Ms. Wong Pui Yain Interest in a controlled corporation (Note) 409,670,000 (Note) 47.64%
afEzt Rzl EE g (M) (Hf&E)

Ms. Wong Pui Yain Beneficial owner (Note) 66,816,000 (Note) 7.77%
afELt EaEB A () (Ff&E)

Note: MisE -

409,670,000 Shares are held by Giant Mind, which is solely owned by Ms. Wong Pui Yain,
and 66,816,000 Shares by Ms. Wong Pui Yain in her personal capacity.
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(i)  Long positions in the Shares and underlying Shares in associated corporation of (i) RAEDREEEERG REBERONEF

the Company B

Name of Percentage of
Name of Director associated corporation Capacity Number of shares shareholding
ER8% HRR A B S Bin 2B HREDT
Ms. Wong Pui Yain Giant Mind (Note) Beneficial owner 1,000 (Note) 100%
afELL Giant Mind (Ff3F) BERBEAA (KI7E)
Note: BisE -
Giant Mind held 47.64% of issued Shares of the Company. Giant Mind#8 AR B2 B1TRIDH)47.64% °

Save as disclosed above, as at 30 June 2019, none of the Directors or the chief executive B EXCETIREESN  R2019F6 A30H » HiE
of the Company had any interests or short positions in the Shares, underlying Shares or ~~ EEXARARZRFTRAERA LA HHEA
debentures of the Company or its associated corporations (within the meaning of Part BEE (T& REH LR GRHIEXVER) B
XV of the SFO) which were (i) to be notified to the Company and the Stock Exchange 7 ~ BRI Sk BEREE T - HA IR () RE
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests and/or short &7 REIE IGHIEXVERET 8 BAFE R
positions which the Directors or the chief executive of the Company were taken or DR RBRANERIOAR (BRREES R
deemed to have pursuant to Divisions 7 and 8 of Part XV of the SFO); (i) recorded in ~ HAEIRBIEXVERSET7 K80 Bt E (EHR A
the register required to be kept under section 352 of the SFO or (iii) otherwise notified ETRAQEESTRABHEANESZR,
to the Company and the Stock Exchange pursuant to the required standard of dealings by SORE) (iR AREEZF R AEHHIE352
directors of listed issuer as referred to in Rules 5.46 to 5.67 of the GEM Listing Rules. BEEBTFOZLRMARERIOA R (i) RIE
GEM LR RIZE 546 E55.67 {RPTILE) LT3
TAERETRINRTERESTAGERR
A R TR SR -
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INTERESTS AND SHORT POSITIONS OF THE SUBSTANTIAL
SHAREHOLDERS AND OTHER PERSONS IN SHARES AND UNDERLYING
SHARES

As at 30 June 2019, so far as it is known to the Directors, the following persons (not being
a Director or chief executive of the Company) had or were deemed to have interests
or short positions in Shares or underlying Shares which were recorded in the register
required to be kept by the Company under section 336 of the SFO, or which would fall
to be disclosed under the provision of Divisions 2 and 3 Part XV of the SFO:

()  Long positions in Shares

FERRRAEMATRRG RERR G
MR KR

R2019F6 308 - EEEMHAM - ATALT
(WHESHARRZREITHAE)RRMD K
HEROFEEIBRAEBLALRFIR
BEAE M EEENIE B IEARBENE LR
SIRBE S R BERAIEXVEFE L R3HH %
NXATHRBEHEATAE -

(i) REROHNEFE

Number of Shares Percentage of

Name of shareholder Capacity/Nature of interest held/Interested shareholding
Fiss/ mERES

RREE 8 51 EEME RO EE BFRESH
Mr. Lo Yeung Kit, Alan (Note ) Interest of spouse 476,486,000 55.41%
S E (EED) AL
Giant Mind Beneficial interest 409,670,000 47.64%
Giant Mind Bafks
Note: BT -

Mr. Lo Yeung Kit, Alan, the spouse of Ms. Wong Pui Yain, is deemed under the SFO
to be interested in these 476,486,000 Shares in which Ms. Wong Pui Yain is deemed

to be interested upon the Listing.

Save as disclosed above, as at 30 June 2019, the Directors have not been notified by any
person who had interests or short positions in the Shares or underlying Shares which
were recorded in the register required to be kept under section 336 of the SFO, or which

fall to be disclosed under the provision of Divisions 2 and 3 Part XV of the SFO.
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SHARE OPTION SCHEME

The Company conditionally adopted a share option scheme (the “Scheme”) on 23
January 2018. The terms of the Scheme are in accordance with the provisions of Chapter
23 of the GEM Listing Rules. No share option has been granted since the adoption of the

Scheme and there was no share option outstanding as at 30 June 2019.

CORPORATE GOVERNANCE

The Company is firmly committed to maintaining and ensuring a high level of corporate
governance standards and will review and improve the corporate governance practices
and standards constantly. Except for the deviation from code provision A.2.1 of the CG
Code (as defined below), the Company has complied with the code provisions set out
in the CG Code (as defined below) contained in Appendix |5 to the GEM Listing Rules
(the “CG Code™) during the period under review. Code provision A2.1 of the CG Code
stipulates that the roles of chairman and chief executive should be separate and should
not be performed by the same individual. Ms. Wong Pui Yain is both the chairperson of
the Board and the chief executive officer of the Company. In view of Ms. Wong's role
in day-to-day operations and management of the Group since 2010, the Board believes
that it is in the best interest of the Group to have Ms. Wong taking up both roles for
effective management and business development. Therefore, the Directors consider
that the deviation from the code provision A2.1 of the CG Code is appropriate in such
circumstance and the Board is of the view that this management structure is effective
for the Group's operations and sufficient checks and balances are in place. The Board
will continue to review and consider splitting the roles of the chairperson and the chief
executive officer at a time when it is appropriate and suitable by taking into account the

circumstance of the Group as a whole.
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COMMUNICATION WITH SHAREHOLDERS

The Company believes that maintaining a high level of transparency is a key to enhancing
investor relations. It is committed to a policy of open and timely disclosure of corporate
information to its shareholders and investment public. The Company updates the
shareholders on its latest business developments and financial performance through
its quarterly, interim and annual reports and communicates with the shareholders of
the Company through annual general meetings and extraordinary general meetings. In
compliance with the requirements of the GEM Listing Rules, the Company issued regular
reports, announcements, circulars and notice of general meetings. Always updated with
the latest information, the corporate website of the Company (www.jiagroup.co) has
provided an effective communication platform to the public and the shareholders of the

Company.

OUTLOOK

The Group will make steady progress in accordance with the plans formulated before the
Listing and its actual operational conditions, so as to facilitate effective implementation of

the business objectives of the Company and bring benefits from it.

The Board will also proactively seek potential business opportunities that will broaden the

sources of income of the Group and enhance value to the shareholders of the Company.
By order of the Board
Jia Group Holdings Limited
Wong Pui Yain

Chairperson

Hong Kong, 6 August 2019
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